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ENERGY ECONOMICS GRENADA 


BRIEFS 


FUEL TANK INSTALLATION--Cuban workers have completed in St Georges, the capital 
of Grenada, the installation of four giant tanks that will store 6,000 cubic 
meters of fuel. This work of vital importance for Grenada's economic develop- 
ment is located near the international airport under construction on Point 
Salines Peninsula, and was carried out as part of a cooperation program with 
Cuba. These tanks will permit the supply of fuel for the functioning of the 

air terminal and will also permit Grenada to have an independent and sure fuel 
reserve to support the country's normal economic development. [Text] [PA112006 
Havana International Service in Spanish 1800 GMT 11 Apr 83] 


CSO: 3248/669 














COUNTRY SEUTION INTER-AMERICAN AFFAIRS 


ECCA PUBLISHES 1982 THIRD QUARTER REVIEW 
FL062141 Bridgetown CANA in English 2033 GMT 6 Apr 83 


[Article by Alister Hughes] 


[Text] St Georges, Grenada, April 6, CANA--The Eastern Caribbean Currency 
Authority (ECCA) in its just published 1982 third quarter review says the 
weak state of the windward and leeward islands economies persisted, with 
inflation rates falling compared with July-September 1981. 


The St Kitts-based ECCA, the monetary authority for the East Caribbean 
dollar used in the windwards and leewards, said the island's performance 
was essentially due to the depressed prices received on the world market 
for agricultural produce, the region's main exports. 


The "real prices" of this produce were then lower than at any time during 
the last 30 years, the review says, and this factor reduced "real incomes" 
derived from the areas major commodity exports, bananas, sugar, cocoa and 


nutmegs. 


Additionally, in that quarter of 1982, export earnings from bananas were 
further slashed by the continuing fall of the pound sterling, the currency 
in which the United Kingdom--the main market--pays for the fruit. 


In the area served by ECCA, tourism is number two to agriculture, the 
principal market for this industry being the United States. The authority 
reports that, in the quarter under review, the industry continued to show 
signs of weakness as hopes of economic recovery in the U.S. (that could 

lead to a strengthening of demand for tourist services) failed to materialise. 


This the authority pointed out exemplified the dependent nature of the 
economies of the windwards and leewards and prospects of their recovery 
depend crucially on economic recovery in the industrialised countries, 


of where there are, as yet, no clear signs. 


"Most economic forecasts suggest modest expansion in 1983," the review says, 
"though these forecasts have been repeatedly moved further and further into 


the future. 











"In any event, there will be a substantial lag period between an eventual 
revival of economic activity in the industrialised countries and the 
transmittal of the beneficial effects to the economies of the area," the 
ECCA added. 


It points to a continuing fall in the value of E.C. notes and coins in 
circulation as an indication of the depressed state of the areas economies. 
In the quarter ending June 30, 1982, the review says, there was a fall in 
circulation of 1.2 million dollars (one E.C. dollar; 37 cents U.S.) and, 

in the quarter under review, the fall was 4.9 million dollars. 


Another adverse element is the continuing decline of ECCA's fureign assets, 
due in part to the poor performance of the areas export sector. In the 
second quarter of 1982, these assets showed a decline of 16.9 million dollars 
and, in the third quarter, there was a further decline of 36 million dollars 
as against 28.7 million in the corresponding quarter of 1981. 


"While this may be viewed as seasonal in that, generally, the greater portion 
of foreign exchange is earned and accumulated in the first half of the 

year and drawn down in the latter," the review says, "the decline in the 
current period (3rd quarter 1982) is significantly larger than in the corre- 
sponding period cf previous years: a reflection of the poor performance 

of the export sectors." 


The ECCA said however rates of inflation characterised the 1982 third 
quarter due to slower rises in the prices of house-hold items, services 
(including transportation), food, clothing and footwear. 


But the ECCA adds: "While the rate of price increases of food, clothing 
and footwear have declined somewhat they have still continued to increase 
at a higher rate than the overall rate of inflation." 


The ECCA serves the windward islands of Grenada, St Vincent, St Lucia and 
Dominica, as well as Antigua and Barbuda, Montserrat and St Kitts-Nevis-- 


the leewards. 


The authority is responsible for the issue and management of a common 
currency, the East Caribbean dollar, for the governments it serves and, 
in addition to an annual report, publishes monthly statements of its 
assets and liabilities and a quarterly economic and financial review. 


CSO: 3298/1234 











COUNTRY SECTION ANTIGUA AND BARBUDA 


HOUSE APPROVES EC $265.1 MILLION BUDGET 
FL260030 Bridgetown CANA in English 2114 GMT 25 Mar 83 


[Text] St Johns, Antigua, March 25, CANA--Antigua and Barbuda's House of 
Representatives has approved government's 1983-84 budget of 265.1 million 
dollars (one E.C. dollar; 37 cents U.S.) after a wide range of criticisms 
by the opposition. 


Opposition leader Robert Hall told Parliament he was very concerned about 
the increasing budget deficit, estimated this coming financial year at 
163.1 million dollars. 


The opposition leader also said he expected that many of the austerity 
measures announced by Finance Minister John St. Luce in the budget address 
last Friday would affect non-established workers. 


The finance minister said government would be tightening its belt to curb 
the public sector deficit to a manageable level and added that efforts 
would be made to reduce arrears of external debts through payments or by 


rescheduling. 


Mr Hall was also critical of the proposal to place all properties in the 
country under the same rate system for taxation. He said that this would 


be very unfair to property owners in the rural areas. 


Mr Hall also criticised the level of government borrowing from the commercial 
banks and said this had placed strains on the banking system and made it 
difficult for private citizens to raise loans from these banks. 


"These borrowings have also caused interest rates to increase," the opposi- 


tion leader said. 


He also spoke out strongly against the low output of some public service 
workers. 


In his budget presentation, Finance Minister St Luce, said that five (out 
of eight) hours of work daily had become the norm in the public service, 
and in some cases government had received as little as one hour's work 


daily from workers. 











Debate on the budget opened in Parliament yesterday with Deputy Prime 
Minister Lester Bird calling on nationals to improve the organisational 
structure around areas of priority and stimulate, by all means possible, 
the adoption of a work ethic against the watchwords of austerity and 
productivity. 


The budget will go before the Senate on Monday for its approval. 


CSO: 3298/1235 











COUNTRY SECTION BAHAMAS 


BRIEFS 


NEW U.S. ENVOY--A new American ambassador, Lev Eugene Dobriansky, arrived 
in Nassau yesterday to fill a post in the United States Embassy that has 
been vacant since President Reagan took office two years ago. Mr 
Dobriansky, 64, was accompanied by his wife, Julia. They will take up 
residence at "Saffron Hill," Prospect Ridge, the ambassador's official 
residence. [Excerpt] [FL221635 Nassau THE TRIBUNE in English 12 Mar 83 


p 1 FL] 


OAS COUNCIL MEETING--Ambassador Reginald Wood has been named to chair the 
permanent council of the OAS as the first Bahamian ever to occupy the post. 
Mr Wood replaces the Argentine ambassador Raul Quijano. He is also high 
commissioner to Canada, ambassador to Mexico and ambassador to the United 
States. [FLO71510 Nassau Domestic Service in English 1300 GMT 7 Apr 83 FL] 


CSO: 3298/1236 














COUNTRY SECTION BELIZE 


BRIEFS 


DIPLOMATIC RELATIONS WITH INDIA--Belmopan, 30 Mar (ACAN-EFE)--Diplomatic 
relations between Belize and India were established today when 

David Cristopher Manners, Indian High Commissioner for the Caribbean, 
presented his credentials to Governor General Minita Gordon. Manners, 
whose home base will be in Jamaica, will not reside in this young country 
that obtained its independence from Great Britain on 21 September 1981. 
On presenting his credentials Manners expressed the hope that his estab- 
lishing of these diplomatic relations will contribute to obtaining mutual 
benefits for both countries. [Text] [PA301941 Panama City ACAN in Spanish 
1437 GMT 30 Mar 83] 


CSO: 3248/670 








COUNTRY SECTION BRAZIL 


STATE SECRETARIES OF RIO, SAO PAULO, MINAS GERAIS NAMED 


Rio de Janeiro State Secretaries 


Rio de Janeiro O GLOBO in Portuguese 8 Mar 83 pp 5, 19 


[Text] Many of the 17 state secretaries appointed yesterday by Governor-elect 
Leonel Brizola were surprised this morning by their appointment and still have 
no definite plans for their areas of activity. Some of them do not even know 
exactly what duties their jobs entail or which sectors of public administration 
will be their responsibility. Some, like Cibilis Viana and Darcy Ribeiro, are 
experienced administrators who held prominent positions in the Federal Govern- 
ment under Joao Goulart. Most of them, however, are now making their debut in 
administration and believe that if there is close cooperation among the various 
secretariats, the objectives advocated by Brizola during the election campaign 


will be achieved. 


Administration 


The future secretary of administration, Bayard Boiteux, has been a professor for 
almost 50 years and is currently chairman of the PDT [Democratic Labor Party] in 
Rio de Janeiro State. Expelled from the Naval School in 1938 along with other 
opponents of the New State, he established in 1945 the democratic front that 
later became the UDN [National Democratic Union]. 


He soon left that party and joined the Democratic Left, which later became the 
Socialist Party. He was secretary general of the National Executive Committee 


in 1965, when the party was suppressed. 


During the following years, he was linked to armed antigovernment movements-- 
chiefly the Caparo movement. He was arrested and received a 13-year sentence, 
but served only 3 years, his sentence having been reduced by the Superior Mili- 


tary Court. 


He has been a professor at the UEG [Guanabara State University], the Pedro II 
Secondary School, the Institute of Education, and the Rivadavia Correia State 
School. He retired from the first two schools and was fired from the last two 


during the Lacerda administration. 


After his release from prison, he voluntarily went to Algeria, where he taught 
for 5 years, and then to Portugal. 








Public Works and Environment 


Work with the communities, the decentralization of services, the end of bureauc- 
racy in the public works sector, and ecological recovery of the Rio de Janeiro 
Lowlands in the field of environment are some of the priority goals chosen by 
the future secretary of public works and environment, Luiz Alfredo Salomao. 


Salomao, 3/7, an engineer connected with the economic area, was elected state 
deputy with about 29,000 votes. He denied until yesterday morning that he was 


being considered as a secretary. 


"The commitment that drew me to give up my seat as a deputy was the task that 
the secretariat will have in developing the planned schools and community cen- 
ters, which are a priority in the Brizola program. This includes rehabilitation 
of the school system and of medical care, which are falling to pieces. 


The future secretary feels that "with a reduction in corruption-producing 
bureaucracy, there will be more respect for the dignity of the citizen." 


Salomao announced that he intends to place emphasis on the environment, inten- 
sify work by FEEMA [State Environmental Engineering Foundation] and SERIA to 
combat disease-transmitting foci, and set up a reforestation program in the Rio 
de Janeiro Lowlands and the municipalities in the surrounding area. 


Metropolitan Development 


State Deputy Jose Gouvea Filho, PDT chairman in Nilopolis, has been selected as 
secretary for development of the metropolitan area. He does not yet have a plan 
for improving the quality of life for the inhabitants of the Rio de Janeiro Low- 


lands, a region to which he intends to assign priority. 


"I was taken by surprise. Governor Brizola asked me this morning. I will be 
studying the problems in my sector from this point on, but we will tackle basic 
sanitation, education, and medical care." 


Gouvea, 43, was a municipal councilman in Nilopolis for the former MDB [Brazil- 
ian Democratic Movement] and lost the election for mayor of that municipality 

in the 1976 elections. A militant lawyer, he obtained 41,000 votes as state 
deputy--the fifth-largest number of votes for any PDT state deputy. He still 
does not know how he will obtain funds for meeting the chief needs of the metro- 
politan area, but he does not believe that there will be a problem in doing so. 


Education 


Yara Vargas was previously named to be secretary of tourism, and not until yes- 
terday was she asked to become secretary of education. She says she has no 
definite plans for her sector as yet, but she will comply with the basic out- 
lines concerning priorities that were announced by Governor Leonel Brizola. 


She was elected state deputy with the largest number of votes for any PDT dep- 
uty (70,000). Trained in pedagogy at the UFRJ [Rio de Janeiro Federal University ] 











(she also took courses abroad), her mandate was canceled and her political 
rights were suspended for 10 years in 1969. Yara Vargas attributes the poor 
training of teachers to the "ridiculous" pay they receive, saying that the low 
pay scales lead the best qualified to enter other professions. 


On the subject of funds for educational work, Yara Vargas says that "teachers 
are miracle workers" and know how to find funds, and besides, the governor has 
promised to assign absolute priority to children and, therefore, to education. 


According to her, the State Secretariat of Education will form a "tripod" with 
the Municipal Secretariat of Education and the Secretariat of Science and Cul- 
ture, which will be headed by Prof Darcy Ribeiro. 


Labor and Housing 


The Secretariat of Labor and Housing will have three basic functions, according 
to Carlos Alberto de Oliveira, 41, chairman of the Rio de Janeiro Union of Pro- 
fessional Journalists, who has been named by Brizola to organize that secretar- 
iat. Those three functions are to draw up and coordinate the employment and 
housing policies and to stay on top of labor relations in the state. He de- 
scribes the new secretariat as "a territory for action by the state's social 
movements to influence government policy." With that in mind, there is thought 
of establishing a council with representatives of the unions and the tenants’ 
associations and federations. It would serve as a center for discussing the 
secretariat's policies and orienting the secretariat's policy-setting actions. 


Concerning the housing policy, the new secretariat's chief instrument for action 
will be CEHAB. The secretariat's main concern is to create new jobs, and for 
that purpose, the objective of the housing policy itself will have to be "not 
only to satisfy the demand for owner-occupied homes but also to carry out proj- 
ects that will help increase the employment level in the state." A rural de- 
partment will be established to act in cooperation with the Farm Workers Federa- 
tion (FETAG) and the Secretariat of Agriculture. 


Transportation 


Jose Colagrossi Filho, the new secretary of transportation, said that to elimi- 
nate corruption in Detran [Traffic Department], he intends to transfer driver 
certification to the Secretariat of Education and the inspection function to the 
Secretariat of Judicial Police and Civil Rights or the Secretariat of Military 


Police. 


He announced that his priority goals are to establish the ferry lines between 

Rio de Janeiro and Goncalo and between Square 15 and Governador Island and to 

extend the subway to the Rio de Janeiro Lowlands. He said that he would rene- 
gotiate the Subway Company's debt, which equals 50 percent of the entire state 
debt, and that he is opposed to taking the line as far as Copacabana. 


Concerning Detran, his idea is to have the schools issue diplomas to new commer- 


cial drivers, after which the Secretariat of Education will record those diplo- 
mas as is done in the case of any other profession. 


LO 











He intends to modernize and speed up the CTC [Collective Transportation Company], 
but he did not recall Governor Brizola's promise to abolish CODERTE. 


Justice and Interior 


In reorganizing the state secretariats, Leonel Brizola has combined the Secre- 

tariat of Justice with the new Secretariat of Interior. The secretary will be 

attorney Vivaldo Vieira Barbosa, 41, who holds a master's and a doctor's degree 
in law from Harvard University in the United States. 


The Secretariat of Justice and Interior will have two tasks: to mediate claims 
by the municipalities on the state government and to reform the explosive peni- 
tentiary system. The new secretary had little to say about contacts with the 
state's interior, but on the subject of penitentiary policy, he said he would 
take immediate steps to ensure a quick start on the changes he wants to effect. 


"We will treat the prisoners humanely. We are going to transform the state's 
prisons into labor units and give the prisoners opportunities to work and earn 
the pay they deserve so that they can support tt :ir families and recover their 
positions as fathers, husbands, and sons." 


Vivaldo said it would be up to the Secretariat of Justice to coordinate all the 
institutions responsible for human rights, "clearing the way and breaking down 
barriers so as to protect the rights of the inhabitants." 


Tourism and Sports 


Trajano Ribeiro, the future secretary of tourism and sports, knew so little 
about his duties that he asked reporters not to interview him. He had a reason 
for acting that way, however: he was the last person to be called by Brizola. 


He received the call at about 10 o'clock yesterday morning. 


t when the reporters insisted, Trajano said: "Okay, let's give it atry. I 
am going to work closely with all the secretariats and the entire government 
team within the framework of the plan for straightening out Rio de Janeiro and 
the state. We are going to do our best to see that Rio de Janeiro is a great 


international tourist center." 


He said that he had no experience in the area of tourism, but in his defense, 
he recalled something said by Brizola: "A secretary is not a specialist: he is 


a coordinator of specialists." 


One reporter ventured to ask: “What about the Rio de Janeiro Carnival? Will it 
be taken over by the state and organized by the new secretariat, or will it con- 
tinue to be City Hall's responsibility?" 


Trajano got out of it by saying: "The Carnival will remain with the people." 
A native of Erexim in Rio Grande do Sul, 38-year-old Trajano Ribeiro has always 
been committed to the reorganization of laborism at the side of Brizola and 


Doutel de Andrade. 


ll 




















Health and Hygiene 


Sanitarian Eduardo Costa, the new secretary of health and hygiene, says he in- 
tends to increase the health budget by charging INAMPS [National Institute for 
Social Security Medical Assistance] what it owes for the care provided for its 
members by the state system. He recalled that only 12 percent of the system's 
funds comes from INAMPS, although 80 percent of the care provided by the system 
is for the insured population. 


In his opinion, “several other issues besides medical assistance have repercus- 
sions on the population's health. Examples are problems with hygiene, the pre- 
vention of traffic and industrial accidents, sanitation, and so on. This will 

require coordinated work between the Secretariat of Health and the other secre- 


tariats." 


Eduardo Costa, 41, is from Rio Grande do Sul. He is head of the Osvaldo Cruz 
Foundation's National School of Public Health and has a Ph.D. in community medi- 
cine, specializing in epidemiology (having received his training in London). 


Government 


The chief task for Cibilis da Richa Viana, who has been named secretary of gov- 
ernment, will be to organize Brizola's inauguration. He and Vivaldo Barbosa 
will meet with Governor Chagas Freitas at 11 o'clock this morning to arrange 


the transfer of all executive posts. 


Cibilis was born in Mar de Espanha, Minas Gerais and was raised in Rio Grande 
do Sul, but he has lived in Rio de Janeiro for 20 years. He is an economist, 
a titular professor at the UFRJ, and the author of several books in his special 


field. 


As chief of the Administration and Planning Office for the Leonel Brizola admin- 
istration in Rio Grande do Sul, he was reporter for the Tombamento Commission, 
whose work led to the expropriation of Bond and Share's electric energy subsid- 
iary. In the Jango administration, he headed the Office of the President and 
the Economic Office of Prime Minister Brochado da Rocha. 


In addition to those posts, Cibilis has been director of the BNDE [National Eco- 
nomic Development Bank] and coordinator of the Working Groups for Basic Reforms. 
After 1964, he continued to be linked to Brizola, even in Uruguay. Since the 
start of the campaign in Rio de Janeiro, he has been one of Brizola's chief 
advisers and secretary general of the Rio de Janeiro PDT. 


Science and Culture 


Darcy Ribeiro, 60, is a native of Montes Claros in Minas Gerais. He has a li- 
centiate in social science from the Sao Paulo School of Sociology and Politics. 
He was elected lieutenant governor of Rio de Janeiro on 15 November and is now 


the new secretary of science and culture. 
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A specialist in anthropology, he conducted anthropological studies among tribes 
in Mato Grosso and Alto Xingo for 10 years beginning in 1946. He established 
the Indian Museum in 1954, drew up the plan for establishing the Xingu Native 
Park, and, in 1955, organized the first anthropology course in the country. 


Juscelino Kubitschek appointed him in 1960 to coordinate the establishment of 
Brasilia University, and he was its first rector. He was chairman of the Bra- 
zilian Center for Physical Research and minister of education in Hermes Lima's 
parliamentary government, and in 1963 he headed the Civilian Household of the 


Joao Goulart administration. 


After March 1964, he went into exile for 4 years in Uruguay, where he taught at 
the University of the Republic. In 1968, when the case against him was dropped, 
he faced new charges but was again acquitted. After that, he lived outside 

Brazil, teaching in various countries. He returned to Brazil in 1974 for medi- 


cal treatment. 


Social Advancement 


Edialeda Salgado Nascimento, a 43-year-old native of Rio de Janeiro and a physi- 
cian at the INAMPS Hospital in Ipanema, is secretary of social advancement in 
the Brizola administration. She says she does not yet have a working plan and 
does not know which state institutions besides the Leo XIII Foundation will be 
her responsibility. She does not even know where she will be working. 


She said: "I was offered the job this morning (yesterday), but I can say that 
the purpose of my work will be the advancement of the majorities that have been 
"made minorities.' Children in general and abandoned minors in particular will 


be the basic focus of my working program." 


Edialeda is a specialist in gynecology and industrial medicine. She did post- 
graduate work at the University of Studies in Rome. The daughter of a woman 

who pressed clothes for a dry cleaner, she completed her secondary education 
under article 99 after marrying and having three children. She worked in the 
Civilian Household of the Presidency under Joao Goulart and at the Central Tele- 
phone Company of Brazil. On obtaining her degree, she went to work for INAMPS. 
Within the PDT, she is active in the Black Movement and the Women's Movement. 
She was an unsuccessful candidate for state deputy in November. 


Finance 


The state of Rio de Janeiro's deficit for fiscal 1983 is expected to total al- 
most 200 billion cruzeiros if urgent investments are included. To obtain the 
necessary funds for covering those commitments, Cesar Maia, the future state 
secretary of finance, already has a short-term program that may show its first 
positive results at the end of 6 months. 


In addition to the credit operations that are to be negotiated, the Secretariat 
of Finance is going to energize tax collections and seek "mature and adult co- 
operation with the financial market." Cesar Maia said that as one means of re- 
ducing tax collection costs and increasing available funds, the future state 
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government will try to work in close cooperation with the municipalities and 
the Federal Government to carry out simultaneous inspections and exchange 
cadastral information. He explained that the first consultations in that con- 


nection have met with a positive response. 


"Concealment of Income a Crime" 


The secretary of finance in Brizola's administration estimates that 70 billion 
cruzeiros in state taxes, representing 15 percent of total collections, are 
avoided every year through the concealment of income. Cesar Maia recalled that 
in real terms, tax collections declined from 1979 until the latest fiscal year, 
when there was a stabilization. In his opinion, that is the result of "a ma- 
chine that operates with the characteristic failings of an authoritarian regime, 
in which the concealment of income becomes a prize for the smartest." 


He said: "In the process of political maturation, the concealment of income 
must be viewed as a crime, and those guilty must be called to account. Things 
must be arranged so that the revenue agent helps the taxpayer instead of acting 
as a policeman and an agent of repression." 


"Job Handouts" 


Cesar Maia said that one of the most serious problems identified by the transi- 
tion team was the 165-percent increase in payroll expenditures in the civil 
service: "the direct result of job handouts and chaotic reclassification." Also 
to be reviewed are the standards adopted for granting special tax treatment (for 
example, exemptions for any restaurant on the grounds that it is involved in the 
tourist trade, which is considered a priority). 


Also to be examined is the "generous" granting of credit to a number of large 
firms. Faster collection of unpaid debts and greater expedition in collecting 
taxes from big firms are to be the rule. On the other hand, tiny and small firms 
will gradually benefit in the payment of taxes because of the accelerated process 


of debureaucratization. 


Rio de Janeiro State Bank 


The new chairman appointed for the Rio de Janeiro State Bank [BANERJ], Marcelo 
Nunes de Alencar, feels that the level of funds currently being attracted by 
BANERJ and the controlled organizations is inadequate. As a result, his first 
step after taking over will be to stimulate the placement of bank certificates 
of deposit (CDB's) and state bonds (ORTERJ's) and to establish the conditions 
for increasing demand and savings deposits at BANERJ. 


Marcelo de Alencar explained: "The drive to attract more funds may also have a 
political connotation~-something like an appeal to the people to see that the 
state of Rio de Janeiro has more funds with which to support government programs 


and business activities." 
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Austerity 


The future management of BANERJ will attempt to present an image of "austerity, 
because a bank needs that in order to have credibility with the public," said 


the newly appointed chairman. 


"That is the course chosen by Governor Leonel Brizola. Our objective will be 
to impart to BANERJ a style of management that will enable it to be finely 
tuned to all the economic goals of the new state government." 


Marcelo Alencar also confirmed that one of his first steps will be to restruc- 
ture the BANERJ Group's board of directors, which currently has about 40 men- 
bers. The new chairman of the state bank considers that number excessive in 


principle. 


He explained: "We will be able to promote changes on the basis of the principle 
of austerity, which I have already mentioned." 


Rio de Janeiro Development Bank 


In the beginning, Marcelo de Alencar will also act as chairman of the BD-Rio 
[Rio de Janeiro Development Bank], "but only temporarily, since control of the 
state development bank has been transferred to the Secretariat of Government, 
and the secretary of government will appoint the new chairman." 


Agriculture 


Standing quietly in the corner in his shirtsleeves, the future secretary of 

agriculture, Antonio Carlos Pereira Pinto, was one of the few not to appear in 
front of the television cameras and not to be eagerly sought out for interviews 
by the dozens of reporters present for the presentation of the new secretaries. 


Pereira Pinto, a sugarmill worker and dairyman in the Campos area, calls him- 
self "a socialist." In his opinion, the main problem in Rio de Janeiro's agri- 
culture today "is the human being, thoroughly abandoned in every way, earning 
little, and eating poorly." In the midst of the tumult surrounding the presen- 
tation of the secretaries, he presented his work program for the Secretariat of 


Agriculture. 


'My goal is the PDT's and Brizoia's socialism, in which the human being is the 
main objective. 


"We are going to use every means to stimulate, expand, and improve the primary 
sector in the state of Rio de Janeiro. But we are also going to see to it that 
the agrarian structure is more modern, fair, honorable, and humane. That, in 
our opinion, is the way to guarantee an economic return on capital and labor. 
The continuity of that return--meaning giving dignity to the human being-- 
presupposes growing social equality in addition to technical assistance and ma- 


terial resources." 
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Green Belt 


In terms of a program, he emphasized the secretariat's active presence in all 
primary sectors of the state's economy, “including the sugar and alcohol indus- 
tries in northern Rio de Janeiro, which are linked to Brazil's overall programs.' 
He also stressed fulfillment of the "old dream of having a green belt around the 
city of Rio de Janeiro, not only by developing the land on its outskirts but 
also with an emphasis on austere marketing in defense of the people's economy." 


He said: "We are going to pay special attention to supplies for the state of 

Rio de Janeiro--a truly vital point in the socioeconomic complex of our old 
province. We want not only to improve supplies but also to improve the infra- 
structure. We will also be attentive to the problems of the middleman in the 
marketing process so as to prevent excesses that might hinder the legitimate 
expression of the market forces in price formation to the detriment of the final 
consumer." 


Special attention will be paid to the organization of cooperatives in the pri- 
mary sector. 


"That is a form of collective management that has been adopted by the most ad- 
vanced nations in the world, both socialist and capitalist." 


Planning and Control 


Economist Fernando Lopes de Almeida, newly appointed secretary of planning and 
control, announced yesterday that his organization's main activity during Leonel 


Brizola's administration will be to advise the future governor in making economic 


decisions. 


He said: "The secretariat will take charge of collecting and analyzing informa- 
tion that may help in establishing goals in the economic-financial area. The 

secretariat will no longer act as the general coordinator, since each secretar- 
iat in the economic area--including BANERJ--will have the help of economic coun- 


cils in orienting their activities." 


Team and Budget 


Fernando Lopes de Almeida learned at 2 o'clock yesterday afternoon that he had 
been named to head the Secretariat of Planning and Control, which will no longer 
be responsible for putting the state budget in its final form. It also will no 
longer control the Rio de Janeiro State Development Bank (BD-Rio), which will 
now fall within the sphere of the Secretariat of Government, or the Foundation 
for Development of the Metropolitan Area (FUNDREM), which has become a new sec- 


retariat. 


Fernando Lopes said: "That loss does not indicate a loss of importance, since 
the reorganization of control over the self-governing bodies and the end of gen- 
eral coordination in the economic area are measures aimed above all at prevent- 


ing overlapping jurisdictions." 
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Industry, Trade, and Technology 


Businessman Carlos Augusto Rodrigues de Carvalho, 35, received the invitation 
to become state secretary of industry, trade, and technology this morning in 
the form of a telephone call from Governor-elect Leonel Brizola. Saying that 
he was surprised by the appointment, he admitted that during the week preceding 
the inauguration, he would spend his time examining the documents prepared by 
the transition team concerning his sector. 


Carlos Augusto Rodrigues, who was chairman of COBRA [Brazilian Computers and 
Systems, Inc] from 1976 to 1979, says he will permit broad participation by the 
business community in defining the policy to be pursued by his secretariat. 

With the objectives of reversing the state's industrial decline and helping to 
generate 150,000 jobs annually, the Secretariat of Industry, Trade, and Technol- 
ogy will base its work on a number of priorities. 


One of them is the strengthening of activities such as shipbuilding, data proc- 
essing, and pharmaceuticals, as well as the technological pole. Another objec- 
tive is to define a trade policy for Rio de Janeiro. 


Changes 


The secretariat formerly included tourism and had the Department of Mineral Re- 
sources and FLUMITUR within its sphere of activity, but it has lost those two 
entities, which have been transferred to different secretariats. Remaining 
under its authority is the Industrial Development Company (CODIN), which, ac- 
cording to Carlos Augusto Rodrigues, will retain its current duties, at least 
initially. He expressed concern over the prospect that Rio de Janeiro might 
lose its position as the second-largest economic center and advocated urgent 
measures for halting that process. The new secretary will first analyze the 
results of the measures adopted by previous Rio de Janeiro governments and other 
states to stimulate industrial employment and then decide on the action he will 


take. 


To the extent possible, he will attempt to attract investment to the state 
through mechanisms that already exist within the framework of the tax on the 
movement of merchandise (ICM), which have not been properly used. 


. 


Mines and Energy 
Jose Mauricio Linhares Barreto will head the new Secretariat of Mines and Energy 
to be established by Governor Leonel Brizola. He explained that his work will 


be centered on the State Gas Company [CEG], the Department of Mineral Resources, 
and the Rio de Janeiro Power Plants. 


In his opinion, "it is very important to develop a policy of rural electrifica- 
tion so as to create better conditions for the small and medium-sized rural 
producer and to upgrade the CEG as a gas transmission enterprise so as to make 
it self-sufficient and capable of competing with liquefied gas companies." 
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Another of his plans concerns the development of a process for soil improvement 
using limestone, which is found in large quantities in the Cantagalo region, as 
an agricultural input. 


Jose Mauricio, «ho is 45 years old, a native of Campos, Rio de Janeiro, a lawyer, 
and a federal d_puty, also considers it important to develop the peat found in 
Campos and Itaborai to be used as an alternative fuel so that small and medium- 
sized industrics can reduce their costs. 


He added: "This may stimulate the civil construction industry and bolster our 
state's housing policy, generating an expansion of the labor market." 


Sao Paulo Secretaries Named 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 28 Feb 83 p 3 


[Article by Aristeu Moreira] 


[Text] Sao Paulo--In completing the appointment of his state secretaries and 
part of the second echelon, Franco Montoro, governor-elect of Sao Paulo, has 
made clear his concern to reconcile all the groups within Sao Paulo's PMDB 
[Brazilian Democratic Movement Party], whose members cover the spectrum from 


right to left. 


Montoro gave 11 secretariats to the party's center-left group, 3 to the left, 
3 to people identified with the center-right, and 3 to the right. But all the 
secretaries proclaim themselves to be liberals and democrats. 


Social Democrats 


Three of Governor Franco Montoro's sons are part of his team: Andre Franco 
Montoro, Junior will take over the economic office, Eugenio Montoro will be head 
of the Civilian Household, and Ricardo Montoro will be private secretary. Like 
their father--a Christian democrat who feels that he has moved toward the center- 
left--Montoro's three sons regard themselves as social democrats. 


Two of Montoro's assistants are former chairmen of the National Students Union: 
Jose Serra, who was chairman in 1964, and Roberto Gusmao, who was chairman in 


1947 and 1948. 


The following had their mandates canceled and their political rights suspended 
in 1964: Jose Serra, secretary of planning; Almino Afonso of metropolitan af- 
fairs; Paulo de Tarso of education; Chopin Tavares de Lima of interior; Mario 
Covas of transportation; and the chairman of the State Development Bank, Roberto 
Gusmao. Paulo de Tarso lived in exile for 6 years, while Serra and Almino were 


in exile for 12 years. 


Serra, Almino, and the secretary of justice, Jose Carlos Dias--who almost lost 
his post by announcing that the DOPS [Department of Political and Social Order] 
would be abolished when the matter was still under study--are considered left- 
ists, as are physicist Jose Goldenberg, who was chosen as chairman of the board 
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of directors for the state's three electric power companies, and Luiz Carlos 
Bresser Pereira, chairman of BANESPA (Sao Paulo State Bank). 


In the center-left--describing themselves as social democrats--are the follow- 
ing secretaries: Chopin Tavares de Lima (interior), Joao Oswaldo Leiva (public 
works and environment), Mario Covas (transportation), Almir Pazianoto (labor), 
Joao Sayad (finance), Antonio Carlos Mesquita (administration), Paulo de Tarso 
(education), Jorge Cunha Lima (communications and information), Carlos Alfredo 
de Souza Queiroz (social advancement), Franco Baruselli (decentralization and 
participation), and Eugenio Franco Montoro (chief of the governor's Civilian 
Household). 


These three secretaries are regarded as being in the center-right: Jose Gomes 
da Silva (agriculture), Einar Kok (industry and trade), and Manoel Pedro 
Pimentel (justice). Also a member of this group is Roberto Gusmao, chairman 
of BADESP [Sao Paulo State Development Bank]. 


Three state secretariats have been given to the right: the Secretariat of Cul- 
ture, which will be headed by Deputy Pacheco Chaves, regarded as one of the 
most conservative politicians in the state; the Government Secretariat for Po- 
litical Affairs, whose new head, Marco Antonio Castelo Branco, worked for former 
Governor Carlos Lacerda and has close ties with former Governor Abreu Sodre, 
for whom he acted as private secretary and who launched him in politics; and 
the Secretariat of Sports and Tourism, for which Montoro has chosen Federal 
Deputy Caio Pompeu de Toledo, formerly a member of ARENA [National Renewal Al- 
liance] and the PP [People's Party] and mentioned in the past as a member of 
the Communist Hunters Command--an accusation that he denies. The right also 
holds an important post in the second echelon: the chairmanship of the State 
Savings Bank, which was given to economist Marcos Fonseca. 


Montoro's Men 


The secretaries on the left and in the center-left are associated with the pro- 
gressive wing of the church, while those in the center-right and on the right 

are associated with other branches of the clergy, with some of the latter belong- 
ing to the Christian Association of Business Executives, to which Montoro him- 
self belongs. One of the most influential men in deciding the makeup of the 
state cabinet was the acting chairman of the Sao Paulo PMDB, Senator Fernando 
Henrique Cardoso. He is replacing Mario Covas as the party's regional chairman 
and Governor Montoro in the Senate. 


Chopin Tavares de Lima, Almino Afonso, Mario Covas, Paulo de Tarso, Almir 
Pazianoto, Marco Antonio Castelo Branco, Franco Baruselli, Eugenio Montoro, and 
Jorge Cunha Lima represent personal choices by Montoro, who, although he con- 
sulted sectors of the party and organizations connected with the areas with 
which they will be concerned, ended by making his own decision. Also chosen by 
Montoro were a few members in the economic area--Joao Sayad, Jose Serra, Luiz 
Bresser Pereira, and Marcos Fonseca--but in their case, he was advised by his 
son, Andre Franco Montoro, an economist and a representative of the university 


area, as are those men. 
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Lieutenant Governor Orestes Quercia suggested two secretaries: Antonio Carlos 
Mesquitas [spelling variation as published] (administration) and Joao Oswaldo 
Leiva (public works and environment)--who was also suggested by Deputy Alberto 
Goldman. Caio Pompeu de Toledo, secretary of sports and tourism, and Roberto 
Gusmao, chairman of BADESP, represent the extinct PP and the former mayor of 
Sao Paulo, Olavo Setubal, on the list of secretaries. 


Jose Gomes da Silva and Manoel Pedro Pimentel were chosen for nonpolitical rea- 
sons: because of the reputations they enjoy in the areas under their responsi- 
bility. Jose Carlos Dias, who was the attorney for Archbishop Evaristo Arns in 
a lawsuit brought against the government for censoring the archdiocesan news- 
paper O JAO PAULO, was appointed because of his activity with the cardinal--who 
did not, however, intercede on his behalf. 


Carlos Alfredo de Souza Queiroz was appointed at the request of Montoro's wife, 
Lucy, who wanted a social worker. Deputy Pacheco Chaves--whose appointment 
aroused the most adverse reaction--was named at the request of the national 
chairman of the PMDB, Deputy Ulisses Guimaraes. 


Minas Gerais Secretaries 


Sao Paulo FOLHA DE SAO PAULO in Portuguese 2 Mar 83 p 8 


[Article by O.L.] 


[Text] Belo Horizonte--The political chess game being played by Tancredo Neves, 
governor-elect of Minas Gerais, as he put together his cabinet and the first 
echelon of government has ended with the king in check. Besides succeeding in 
satisfying the various groups that had supported his candidacy and forming a 
team made up of individuals regarded as austere, he has also given a practical 
demonstration of how to put reconciliation into practice. The list of his 

most direct assistants can therefore be interpreted in two ways. One is for 
domestic consumption in Minas Gerais. The other shows the bridge built in the 
direction of the national stage. 





The establishment of three new secretariats in addition to the 13 that already 
exist was not the main point in the announcement yesterday by Tancredo Neves. 
Along with that, but on a somewhat higher plane, was the disclosure that Minis- 
ters Afonso Arinos de Melo Franco and Victor Nunes Leal have decided to assist 
the Minas Gerais government in any movement aimed at effecting the country's 
democratic recovery. That cooperation, said the governor-elect, will be uncon- 


ditional. 


Tancredo Neves emphasized: "Because of its noblest values, Minas Gerais is 
ardently committed and aware of the role we will have to play from now on." 


Secretaries 


In choosing the individuals who will make up his government, Tancredo Neves 
called on people who have already rendered services to previous administrations 
by working for ARENA and PDS [Social Democratic Party] governments. In choosing 
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them, he was looking for technical ability and good relationships in the govern- 
ment area, and he placed them as "wedges" to prevent the door from closing. 
Cooperating in that exercise in reconciliation will be economists Ronaldo Costa 
as secretary of planning and Luis Rogerio Mitraud as secretary of finance, 

along with Marcio Garcia Vilela (secretary of government under Aureliano Chaves 
and secretary of finance in the Francelino Pereira administration) as chairman 
of the Minas Gerais State Bank. 


Federal Deputy Renato Azeredo was named secretary of government. The other sec- 
retaries are as follows: sports and tourism: Federal Deputy Carlos Cota; admin- 
istration: State Deputy Luis Otavio Valadares; agriculture: Arnaldo Rosa Prata, 
former chairman of the Brazilian Brahma Stockmen's Association and former mayor 
of Uberaba; culture: Federal Deputy Jose Aparecido de Oliveira; science and 
technology: State Deputy Milton Lima; education: Prof Otavio Elisio Alves Brito, 
deputy chairman of the SBPC [Brazilian Society for the Advancement of Sciences]; 
industry and trade: Federal Deputy Jorge Ferraz; interior and justice: Federal 
Deputy Silvio Abreu; public works: State Deputy Mauricio de Padua; public secu- 
rity: Carlos Fulgencio da Cunha Peixoto, retired justice of the Federal Supreme 
Court; health: Dr Dario Faria Tavares, alternate deputy; the Extraordinary Sec- 
retariat for Special Affairs: Prof Darcy Bessone; and labor and social action: 
Federal Deputy Ronan Tito. 


The chairman of CEMIG (Minas Gerais Electric Power Plant, Inc) will again be 
Prof Mario Bhering. The Minas Gerais Development Bank will be headed by State 
Deputy Jose Hugo Castelo Branco. The government press will be headed by Murilo 
Rubiao, a writer and journalist. The Land Credit Bank will be headed by 
Silenio Durao Giudice. And the State Savings Bank will be headed by Roberto 
Brant. 
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COUNTRY SECTION BRAZIL 


PAPER VIEWS STRUCTURE OF TRADE WITH USSR 
PY081833 Sao Paulo FOLHA DE SAO PAULO in Portuguese 6 Apr 83 p 22 


[Excerpts] Some 50,000 tons of demerara sugar, in bulk, are being loaded 

on two vessels at Santos Port for the Soviet Union. The shipment was 

sold by the Sugar and Alcohol Institute (IAA), which comes under the Industry 
and Commerce Ministry and holds the monopoly for the export of this product. 


According to the Foreign Trade Department of the Bank of Brazil (CACEX) 
trade between the two countries is characterized by the variety of items 
exported by Brazil as opposed to the similarity of those exported by the 
Soviet Union. Brazilian exports to the Soviet Union are much larger, by 
units or groups, than those of the Soviet Union to Brazil. Brazil exports 
coffee, soybeans, refined sugar, cocoa paste, castor oil, chickens, maracuja 
juice, textile thread, spare parts while our imports are mainly turbines, 
generators and their components and potassium chloride. 


Trade between the two countries is based basically on Brazilian exports to 
the Soviet Union. The total value of our exports is worth more than 10 
times the value of our imports from the Soviet Union, with the exception of 
1974 and 1979. Since 1970 the trade balance surplus has leaned in Brazil's 
favor, with an exceptional record of Brazilian sales to the Soviet Union 
during the period 1970-73. During this period Brazilian exports increased 
by an average of 90.5 percent. After a 7.8 percent drop in 1974 (Brazilian 
sales dropped from $146.8 million to $135.4 million) Brazilian sales during 
the 1975-76 period shot up to $411 million in 1976. 


In the following years Brazilian imports were low. As a consequence the 
trade balance always tilted in Brazil's favor. In 1977, however, exports 
started to drop, amounting to only $277.5 million that year, $178.9 million 
in 1978 and $226 million in 1979. This tendency changed in 1980 when 
Brazilian exports amounted to $370.2 million and $621.4 million in 1981. 

A Brazilian trade delegation visited Moscow in July 1981 to promote Brazilian 
exports. On this occasion several deals were closed and the prospects for 
new ones opened. The trade and payments agreement which regulates Brazilian- 
Soviet trade will have its 20th anniversary on 20 April. 


CSO: 3342/100 
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COUNTRY SECTION BRAZIL 


BRIEFS 


RIGHTISTS BLAMED FOR DISTURBANCES-~In Porto Alegre, the Rio de Janeiro 
governor today made statements regarding the latest disturbances in Sao 
Paulo and Rio de Janeiro. Brizola said that there are strong indications 
that the riots were incited by rightist elements. He believes that the 
country needs to clean up some sectors which, using public funds, are 
dedicated to activities such as conspiracies against the nation, against 
freedom, against government and against everything. In Brizola's opinion, 
these are destructive activities which sometimes are carried out under the 
cloak of power to create this sort of situation, such as the bombings of 
the Brazilian Lawyers’ Association and the Rio de Janeiro Municipal Assembly. 
Brizola said that those bombings failed to achieve their objective, just as 
the attempts to commit fraud in the Rio de Janeiro elections failed. So, 
he believes that the recent attempts are bound to fail just as those in the 
recent past. The Rio de Janeiro governor made it clear that he will defend 
everyone's right to protest and demonstrate, even against himself, but 
without unleashing violence to take justice into their own hands, or to 
violate the right of others to live in peace. [Text] [PY090339 Sao Paulo 
Radio Bandeirantes Network in Portuguese 0230 GMT 9 Apr 83] 





ROMANIA CONDITIONS PURCHASES ON EXPORTS--Brasilia--Romania will only 
continue to purchase iron and manganese ores if Brazil increases imports 
from that country. The problem was discussed yesterday by Nicolas Andrei, 
Romanian deputy foreign trade and international economic cooperation 
minister, with Brazil's Mines and Energy Minister Cesar Cals. Andrei wants 
to resolve the problem of selling geological probes to Brazil (some of them 
have already been contracted but their import is stalled at the Banco 

do Brasil Foreign Trade Department [CACEX]). The objective of the Romanian 
deputy minister's visit to Brazil--including Brasilia and Sao Paulo--is 

to promote trade relations between the two countries. In 1981, Brazilian 
exports amounted to $131.3 million against $57 million worth of imports; 

in 1982, these figures dropped by 58 percent and 31 percent respectively. 
Romania is the second largest importer of Brazilian iron ore among East 
Europe countries. These imports have declined, however, in view of the 
financial problems that country is facing. [Text] [PY080244 Rio de Janeiro 


O GLOBO in Portuguese 17 Apr 83 p 17] 
TRADE BALANCE SURPLUS RECORD--One month after the 30 percent maxidevaluation 


of the cruzeiro, the Brazilian trade balance had a record surplus of $514 
million in March. Exports increased $332 million over February and totaled 
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$1,708,000,000, while imports dropped by $7 million, totaling $1,194,000,000. 
Commenting on the $884 million surplus obtained during the first quarter 

on leaving the meeting of the National Monetary Council in Brasilia, Finance 
Minister Ernane Galveas stated: The country is "striding rapidly to reach 
(in 1983) the $6 billion surplus" agreed upon with the IMF. In Washington, 
White House chief economic adviser Martin Feldstein has stated: With the 
recovery of the U.S. economy, the high cost of raw material and the expan- 
sion of foreign markets, Brazilian exports can increase as much as necessary 
to "pay the foreign debt." [Text] [PY131905 Rio de Janeiro JORNAL DO BRASIL 


in Portuguese 7 Apr 83 p 1] 


BRIZOLA SEEKS CONSTRUCTION JOBS--In Rio de Janeiro Governor Brizola has 

asked his secretaries to hurry up with the public work plans that can be 
started at once, because they will absorb a large number of workers. 

Brizola has approved the draft of the emergency plan for fighting unemploy- 
ment, which provides fo: the opening up of job outlets in the civil construc- 
tion sector. The plan includes the refurbishment of school and penitentiary 
premises, the construction of highways and the implementation of the basic 
sanitary network. [Text] [PY120324 Porto Alegre Radio Guaiba in Portuguese 


0200 GMT 12 Apr 83] 


ANGOLAN MINISTER ON TRADE--Brasilia (0 GLOBO)--Angola seeks to establish 
stable trade relations with Brazil, Angolan Planning Minister Lopo do 
Nascimento told Brazilian Acting Foreign Minister Baena Soares. Lopo do 
Nascimento suggested the possibility of paying with oil for Brazilian 
products imported by Angola. Brazil buys nearly 10,000 barrels of oil 

daily from Angola and, according to Lopo do Nascimento, Angola can now 
supply 30,000 additional barrels of oil daily. Angola has already renego- 
tiated its $20 million debt with Brazil and now seeks to renegotiate the 
servicing of its debt on credits totalling another $20 million. In addition 
to renegotiating the servicing of its debt with Brazil--related to a portion 
of an $80 million line of credit granted by Brazil for export of goods and 
services--Angola expects to obtain fresh credits totaling $400 million over 
a period of 3 years. [Text] [PY080319 Rio de Janeiro O GLOBO in Portuguese 


5 Apr 83 p 17] 





SPAIN'S JUAN CARLOS TO VISIT--Itamaraty today announced the visit to Brazil 
of Spanish King Juan Carlos and Queen Sofia from 16 to 20 May at the 
invitation of President Figueiredo. Spanish Foreign Minister Fernando 

Moran will take part in the royal entourage and will hold private talks in 
Brazil with his Brazilian counterpart, Ramiro Saraiva Guerreiro. The latest 
high-level contact between Brazil and Spain took place in 1979 when the then 
Spanish Prime Minister Adolfo Suarez visited Brazil. [Text] [PY080135 
Brasilia Domestic Service in Portuguese 2200 GMT 7 Apr 83] 


ASTRONAUT TRAINEES--Sao Jose dos Campos, Sao Paulo--The first group of 
Brazilians who will be trained as astronauts will be selected from the 
Technical Aeronautics Institute of Sao Jose dos Campos. It will take 8 years 
training before a Brazilian astronaut can participate in a joint flight with 

a U.S. astronaut. The first phase of training may begin this year, but the 
training plan depends on the establishment of bilateral agreements of technical 
and scientific cooperation between Brazil and the United States. [Excerpt] 
[PY082103 Rio de Janeiro O GLOBO in Portuguese 30 Mar 83 p 6] 
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COUNTRY SECTION CHILE 


DAILY ON PROBLEMS IN RELATIONS WITH U.S. 
PY082112 Santiago EL MERCURIO in Spanish 1 Apr 83 p A3 
(Editorial: "A Positive Interview" ] 


[Text] The meeting held by the U.S. secretary of state with the Chilean for- 
eign minister was a positive event in the development of U.S.-Chilean diplo- 
matic relations. Although no information was released on the subjects dis- 
cussed, due to the confidential nature of this type of meeting, the results 
of the talks have been termed positive and useful. The economic cooperation 
between the two countries, the respect for treaties and the peaceful solu- 
tion to controversies as well as the situation in Central America and the 
Caribbean are allegedly some of the subjects which were brought up during 

the meeting. 


This diplomatic meeting took place at an opportune moment since Latin American- 
U.S. relations are experiencing serious difficulties which are partly due to 
the economic situation prevailing in the area and which has prompted serious 
difficulties and needs regarding the promotion of exports, the renegotiation 

of the heavy foreign debts and other related issues. Considerable friction 

has also arisen in the polical field lately. Although the Anglo-Argentine 
conflict in the South Atlantic has not had an immediate impact on Latin 
American-U.S. relations, as was feared, the various points of view regarding 
the situation in Central America have become a source of major disagreements. 


In this regard, the exchange of points of view by those in charge of ccnducting 
foreign policy represents an adequate means of reaching an understanding over 
the main regional issue3, especially since on this occasion--as was disclosed-- 
the two diplomats had coinciding points of view. The meetings held with other 
members of the current U.S. foreign relations establishment, such as that held 
with the U.S. ambassador to the United Nations, should also serve to confirm 
the coinciding points of view of the two governments. 


Currently Chilean-U.S. relations are developing smoothly after overcoming times 
of frequent frictions. Nevertheless, this does not mean that all the wrinkles 
have been ironed out since there are still important issues which need to be 
settled. Amendments which restrict certain aspects of U.S. relations with 
Chile, especially those banning the sale of arms, are still in force and there 
are no signs that they will be modified in the short tern. 
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A delicate situation has been brought about by the fact that although the 

U.S. Government has shown a change in its criteria in certifying an improve- 
ment of human rights in Argentina, it has not revealed a similar attitude to- 
ward Chile in this regard. The eventual resumption of arms sales to Argentina, 
which allegedly is about to take place, could cause another political im 
balance in the southern zone. 


During the meeting the U.S. secretary of state and Chilean foreign minister 
also discussed this delicate issue, and it is hoped that they also made 
progress in seeking an understanding in this regard. Our relationship with 
the United States will have fully returned to normal once the problem of 
certifying improvement in human rights is overcome. 


CSO: 3348/315 
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COUNTRY SECTION CHILE 


"EL MERCURIO' ON ARGENTINE-SOVIET FRIENDSHIP 
PY090245 Santiago EL MERCURIO in Spanish 3 Apr 83 P A3 
[Editorial: "Argentine-Soviet Friendship"™] 


[Text] Although presented as a basically pragmatic position, one cannot help 
but show surprise at the increasingly close relations between the Republic of 
Argentina and the USSR. 


To the news of the recent initiation by the Soviet airline Aeroflot of a weekly 
flight between Moscow and Buenos Aires, today we add a Soviet proposal to re- 
model the Argentine port of Bahia Blanca--which is located 680 kilometers 
southwest of Buenos Aires--to make it become the largest port for loading 
cereal grains in South America. 3 


The Soviet proposal seems to be the result of a recent visit to Argentina by 
a delegation headed by Soviet Foreign Trade Deputy Minister Boris Gordeyev 
and reflects the great Soviet desire to secure for itself, through all means 
and for an indefinite period, the neighboring country's grain supply. This 
would allow the Soviet Union to neutralize any political pressure another 
major grain producer and supplier, the United States, could exert on it in 
this respect. 


The Soviet delegation visited Argentina early last month. In addition to in- 
specting the port of Bahia Blanca, the Soviets also worked for 7 days within 
the framework of a Soviet-Argentine committee which concluded that it was 
necessary to increase Argentine imports from the Soviet Union to offset the 
trade imbalance currently existing between the two countries. 


Close relations with the USSR usually entail multiple political implications 
like the ones that can be visualized in this case. Yet, from the standpoint 
of the other Latin American countries, it is proper to emphasize a basic fact: 
the Soviet presence in maritime areas adjacent to the continent. This became 
evident during the Malvinas war in the South Atlantic; during the government 
of the popular unity in Chile the Soviets received all kinds of advantages 

to be present in the Pacific and a few days ago, Soviet and Cuban ships were 


spotted off the Chilean coast. 


27 





Considering the Soviet's past history and the very nature of the policy fol- 
lowed by Moscow's leaders, it is more than evident that not only commercial 
interests are involved in these moves, the Kremlin is primarily seeking 
ideological objectives; if it considers commercial objectives it will 
certainly subordinate them to ideological objectives. It is quite logical 
then that in order to make any move toward the coveted Latin American ter- 
ritory, the Soviets must first have an adequate sea support. Let us just 
note that the Soviet control of the Indian Ocean preceded the long period 
of unrest that prevailed in Africa, in which the USSR and its allies parti- 


cipated actively. 


Argentina would be acting against its best traditions if, out of a mistaken 
nationalism or irresponsible economic pragmatism, it completely opened its 
doors to the presence in the continent of those who, once well settled, 
could cause serious problems to the neighboring country and elsewhere in 


South America. 


CSO: 3348/316 











COUNTRY SECTION CHILE 


BRIEFS 


AIRCRAFT CARRIER PURCHASE DENIED--Talcahuano, Chile, 6 Apr (AFP)--Chilean 
Defense Minister Vice Adm Patricio Carvajal denied today that there was any 
official negotiation for the eventual purchase of the British aircraft car- 
rier Hermes. The minister labled the report that Chile is interested in the 
ship as speculation probably based on the Chilean desire to purchase an air- 
craft carrier. Admiral Carvajal made these remarks in this Chilean military 
port, 530 km south of Santiago, during the inauguration of the new plant for 
processing steel in the navy shipyard. [Excerpt] [PY080253 Paris AFP in 
Spanish 0025 GMT 7 Apr 83] 


CSO: 3348/315 
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COUNTRY SECTION CUBA 


DECREE LAW NO. 64 ON JUVENILE DELINQUENTS 
Havana TRABAJADORES in Spanish 2, 3, 5, 7 Feb 83 


(2 Feb 83 p 4] 


[Text] The revolution has created suitable conditions for the multifaceted 
formation of children and youth, giving top priority to their care, educatim 
and health. : 


In spite of these efforts, residual phenomenon foreign to the essence of so- 
cialism persist, examples of antisocial and deviate behavior that must be 
fought by the family and society as a whole. 


The function of the family as trainer and conscience of youth and children, 
to watch over their correct behavior and to assume responsibility, is undeni- 
able. It is the function of the state, through the applicatim of a correct 
educational policy by its organisms and organizations and through the schools 
in the Natimal Education System, to offer specialized care to students who 
have discipline and behavioral problems. 


Therefore, it is necessary to adopt legislation on the care of minors under 
16 years of age who have behavioral disorders or antisocial behavior, whether 
or not this cmstitutes significant social danger, as well as those involved 
in ongoing trials for criminal acts committed. 


For integral treatment of these minors, an educational task that corresponds 
to MINED [Ministry of Education] and MININT [Ministry of the Interior] as gov- 
erning organisms, a system of measures is established ranging from reinforce- 
ment of the educatimal activity of the parents to internment in behavioral 
schools directed by MINED or in reeducation centers under MININT. 


Therefore, on 30 December 1982, Commander in Chief Fidel Castro, president of 
the Council of State and Council of Ministers, dictated Decree Law No. 64 on 
the system for care of minors with behavioral disorders. We are publishing 


all its articles in segments. 
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Decree Law No. 64 





Chapter I: General Provisions 


Article 1. A system is established far the care of persons under 16 years of 
age who have behavioral disorders or antisocial behavior, whether or not this 
constitutes significant deviation @ social danger, or minors who participate 
in acts that the law classifies as crimes. 


The objective of the system will be the reorientation ar reeduation of those 
minors. It will be governed jointly by MINED and MININT. 


Article 2. Minors under 16 years of age cared for by the system will be placed 
in the following categories: 


First category: Minors who show a serious lack of discipline or permanent 
behavioral disorders that make their learning in the schools of the National 
Education System difficult, given the complexity of the maladjustment. 


Second category: Minors who have unsocial or antisocial behavior that does 
not constitute significant deviation or social danger or those who incur in 
antisocial acts that do not involve great social danger such as certain van- 
dalisin or reckless damage, stealing, minor mistreatment of property or damage 
and public scandal, conduct that is not particularly dangerous based on the 
scope of its consequences. 


Third category: Minors who incur in antisocial acts of great social danger 
including those who participate in acts that the law classifies as crimes, re- 
cidivists, those who have antisocial behavior with significant deviation and 
social danger and those who demonstrate such behavior while under care in the 
special schools governed by MINED. 


Article 3. Significant deviation and social danger mentioned in the above ar- 
ticles mean minors under the age of 16 who habitually practice vices or so- 
cially reprehensible actims, acts of violence, inciting or threatening atti- 
tudes or, through their general behavior, break the rules of socialist coex- 
istence or frequently disturb the order of the community. 


Article 4. The system governed by MINED and MININT will include the following 
organs: 


a) The national organizational units of MINED and MININT through which the 
respective ministries will functionally direct the work. 


b) A cammittee in each province subordinate to the respective executive com 
mittee of the people's government assembly and a committee in the special m- 
nicipality of Isle of Youth subordinate to the municipal executive committee. 
The members of this committee will not be professionals. 


c) The National Council for Care of Minors subordinate to MININT. 
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ch) The provincial councils for care of minars annexed to the education direc- 
torates of the provincial people's government organs and the municipal council 
of the Isle of Youth annexed to the education directorate of the municipal 
people's government organ. 


d) The provincial couricils for care of minors and the mmicipal cournil of the 
Isle of Youth subordinate to MININT. 


e) The diagnosis and orientation centers under the educatiam directorates of 
the local people's government organs. 


f) The MININT centers for evaluation, analysis and orientation of minors. 
2) The behavioral schools of the National Education System. 

h) The reeducation centers of MININT. 

i) The police organs. 

Article 5. The general prerogatives of the organs in the system will be: 


a) For the organizational units of MINED and MININT, to functionally direct 
the system within the jurisdictiom of each aganisn. 


b) For the committees in each province and that of the special municipality of 
Isle of Youth, to determine the most appropriate treatment for minors in cases 
of disagreement submitted to them by the provincial councils for care of minors. 


c) For the National Council for Care of Minors, to supervise the functioning 
of the provincial councils for care of minors subordinate to MININT, to review 
the measures they pass when it feels it appropriate and to determine ratifica- 
tion, modification or nullity of those measures. 


ch) Far the provincial councils for care of minors and the municipal councils 
of the Isle of Youth annexed to the education directorates and subordinate to 
MININT, to pass appropriate measures for minors, to supervise their compliance 
and to decide on any changes in these measures. 


d) For the diagnosis and orientation centers and the centers for evaluation, 
analysis and orientation of minors, to analyze the personalities of the minors 
and the acts in which they have participated and to recommend the pertinent 


measures to be adopted. 


e) For the behavioral schools of the National Education System, to achieve the 
integration of the students to school and social life through the creation of 
adequate standards of conduct which would imply the elimination of possible 
problems through educational and reeducatimal means and techniques as well as 
to offer them general, polytechnical and labor training based m the charac- 
teristics and educatim of the minor. 


f) For the reeducation centers, to modify the bad habits and educational and 
ideological problems that have contributed to the social deviation of the 
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minors as well as to affect the formation of a personality based on tne needs 
of our society through general, polytechmnical, ideological, physical, maal 
and aesthetic education of the minors and, once the behavior is modified, to 
achieve their social integration into school or work. 


g) For the police organs, to investigate acts in which minors have participated, 
including their conduct in general, that of their family nucleus and their so- 
cial environment, giving the results of their investigations to the appropriate 
provincial council for care of minors. 


[3 Feb 83 p 4] 


[Text] Article 6. The heads of the committees to which clause b of the above 
article refers will be named by the executive committee of the provincial peo- 
ple's government assembly. These committees will be made up by one represen- 
tative from each of the following: MININT, the MINED provincial council fo 
care of minors, the Ministry of Public Health, a specialist from the diagnosis 
and orientation center, a specialist from the center for evaluatim, analysis 
and orientation of minors, the Federation of Cuban Women, the Committees for 
the Defense of the Revolution, the Central Organization of Cuban Trade Unions, 
the National Association of Small Farmers, the Union of Young Communists, the 
Federation of Intermediate Level Students and the Organization of Jose Marti 
Pioneers. They will be appointed by the respective executive committees of 
the local people's government orgams at the proposal of the institutions and 
organizations they represent. 


MINED and MININT will jointly determine the makeup of the committee of the 
Isle of Youth. 


Article 7. MINED and MININT will jointly regulate the system, especially: 
a) Their permanent work relations for care of minors. 


b) Relations between the respective evaluation centers for minors annexed to 
the educatiom directorates of the local people's government organs and MININT. 


c) Changes in category of the minors based on individual reactions to the 
care given them. 


ch) The procedure “or the placement of a minor in a school or center governed 
by one @ the other ministry, in the cases autharized by the present decree law. 


d) The exchange of experiences between the authorities of both ministries who 
care for minors. 


e) The pedagogic training and advancement of the personnel who work in all 
the reeducation centers and specialized schools of the system. 


Article 8. The local people's government organs will organize and maintain 
different types of behavioral schools based om the disorders of the minors, 
their age and sex and based on the norms that MINED dictates for care of the 
minors in the first and second categories. 
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Article 9. MININT will organize and maintain different types of reeducation 
centers based on the seriousness of the danger or ats committed by tle minors, 
their age and sex, for care of minors in the third category. 


Article 10. When a minor reaches the age of 16 while in a behavioral school 
governed by MINED, the provincial council for care of minors can decide that 
he will cm™mtinue in that school until he is 18 if his total reorientatim re- 


quires this. 


Also the MININT provincial council for care of minors can decide that minars 
who reach the age of 16 will stay in a reeducation center under MININT until 
18 years of age if their reeducation has not been completed. 


Article 11. When minars who participated in the conmissimm of intentimal 

acts under the Penal Code that represent great danger reach the age of 18, the 
provincial council for care of minors can adopt a measure of internment in an 
adult center for up to 5 years if the person still presents significant social 


danger. 


Article 12. MINED and MININT will assign a primary role to the application of 
the principle of tying work to study in the schools and centers created by the 


present decree law. 
Chapter II: Jurisdiction 


Article 13. The cases of minors in the first category will be heard and re- 
solved by the MINED provincial councils for care of minors. Those organs will 
also hear and resolve the cases of minors in the second category who attend 
schools in the National Education System, after notificatiom by the school 


director. 


Article 14. The cases of minors in the second category who are outside the 
schools of the National Educatio System and the cases of minors in the third 
category, wherever they are, will be heard and resolved by the MININT provin- 
cial councils for care of minors after notification or accusation by anyone. 


Article 15. The a@gans mentioned in the above articles will apply one o@ sev- 
eral measures of reorientatim or reeducation based m verification of the be- 
havior or acts of the minars and the evaluation made. 


Chapter III: Evaluation Process 


Article 16. The evaluation process under the diagnosis and orientation cen- 
ters and the centers for evaluation, analysis and orientatim of minors will 
include the basic activities of investigatio and analysis of the family and 
social conditions of the minors and evaluations of the minors by different 


specialists. 


Article 17. The diagnosis and orientation centers evaluate minors in the 
schools of the National System of Educatiom who demonstrate behavioral disor- 
ders or who commit acts in those schools that could justify the inclusion of 
these minors in the first or second category mentioned in Article 2. 
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The diagnosis and orientation centers will also evaluate the minors outside 
the school who demonstrate behavioral disorders that justify their inclusion 
in the first category. 


Article 18. The centers for evaluation, analysis and orientation of minors 
will evaluate the minors who are outside the schools of the Natimal Education 
System and act or have behavior that justifies their inclusion in the secorid 
and third categories of Article 2. 


If the acts committed or the behavior of a minor in the school could mean his 
inclusion in the third category, he will also be evaluated by the centers fo9 
evaluation, analysis and orientation of minors. 


Article 19. As a result of the evaluation process, the diagnosis and orienta- 
tion centers and the centers of evaluation, analysis and orientation of minors 
will recommend to the corresponding provincial councils for care of minors the 
measures to adopt with respect to a minor. 


Chapter IV: Reorientation or Reeducation Measures to Be Applied 


Article 20. The measures to be applied for the minors included in the cate- 
gories established in Article 2 are as follows: 


a) Internment or obligatory attendance at a behavioral school governed by 
MINED or internment in a MININT reeducation center. 


b) Obligatory internment in a health establishment of the Ministry of Public 
Health network. 


c) Obligatory outpatient medical treatment. 
ch) Supervision and care from MININT. 


d) Reinforced supervision by the parents, guardians or others responsible for 
the minor. 


e) Individualized care in the schools of the National Education System aimed 
at correction of the behavior without internment in specialized schools. 


f) Placement of the minor as an official apprentice in a labor unit based m 
existing labor legislation after the corresponding coordination with the local 
union organization. 


5) Care by social workers of the Federation of Cuban Women. 


Article 21. Compliance with the measures and provisions of any part of the 
system by the minors and, when applicable, by their parents, guardians or per- 
sons responsible for them will be obligatory. 


Any opposition by the parents, guardians or other persons responsible for the 
minors to compliance with a measure or any other provision of the organs of 
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the system will comstitute a crime of disobedience as formulated in Article 159.1 
ot the Penal Code. 


f 83 p 4) 


[Text] Article 22. The duration of the internment measures will be based m 
the progress of the minors in the institutims where they are interned as 
evaluated by the specialists there. 


Article 23. The measures applied to minors must correspond to their background, 
the result of the evaluation, the characteristics of their personality, their 
family and social environment, the nature, causes and circumstances of their 
behavior and the acts committed. 


Article 24. MINED and MININT, through the behavioral schools or reeducatim 
centers under them, will regulate the treatment of minors based on the provi- 
sims that impose internment in those schools or centers. 


Article &. During compliance with the measures to which the above article 
refers and based on the regulations that MINED and MININT establish, the mi- 
nors will be evaluated periodically so that the corresponding provincial coun- 
cils for care of minors can determine the replacement of internment measures 
with different ones or the termination of those measures. 


Article 26. When a MINED council for care of minors feels that a minor falls 
under the third category, it will notify the corresponding MININT organ. 


Also when a MININT provincial council for care of minors feels it is appropri- 
ate to apply internment in a behavioral school, it will first coordinate this 


with the corresponding MINED organ. 


Disagreements that arise will be submitted to the committee mentioed in 
clause b of Article 4 of the present decree law. 


Article 27. The provincial councils for care of minors will coordinate with 
the public health directorates of the local people's government organs before 
interning minors in establishments in the Ministry of Public Health network. 


Article 28. When the appropriate provincial council for care of minors applies 
the measure to which clause d of Article 20 refers, it will give the parents, 
guardians or other persons respmsible for the minors the pertinent instruc- 
tions and will impose certain duties on them concerning measures to be taken 
for the education of the minor. 


Article 29. When internment in a behavioral school under MINED o in a reedu- 
cation center under MININT is applied to a minor classified in the second or 
third category, the organ that dictates the measure will also provide that 
the persons legally obliged to maintain or feed the minor pay the state 
monthly to feed and clothe the minor. 
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If that is not paid, collections will be made by the organ that has dictated 
the measure through deductions from wages and other income of the debtors or, 
when pertinent, through actions established in regular legislation. 


‘he deductions cannot exceed 10 percent of the monthly wage. Half the total 
will be deducted from each of the parents. If one of the parents does not 
work, the total would be paid by the one who does. If a guardian or other 
person is responsible far the minor, that person will pay this. 


If the parents, guardians a other persons responsible for the minors are 
self-employed workers and do not pay, the license that authorizes them to 
carry out their labor activities will be suspended until they pay the debt. 


If a minor does not have persons legally obliged to maintain him or if the 
economic situation of those persons so advises it, the state will assume those 


expenses. 
Chapter V: Preventive Measures 


Article 30. The appropriate MINED provincial councils for care of minors can 
apply provisional internment in the schools that they indicate in the case of 
minors in the second category of Article 2. 


in the cases of minors in the third category, the National Revolutionary Po- 
lice or authorized MININT officials can apply, as a preventive measure, pro- 
visional internment that will not exceed 45 calendar days in centers for eva- 
luation, analysis and orientation of minors for evaluation and subsequent pre- 
sentation to the corresponding provincial councils for care of minors subor- 


dinate to MININT. 
Chapter VI: Warning to Parents, Guardians or Others Responsible for Minors 


Article 31. In the cases of minors cited in Article 2, when the MINED or 
MININT provincial councils for care of minors feel that the persons obliged 

to care for, maintain, feed or attend to the education of the minors do not 
fulfill ome of those obligations based on the investigations dme in the eva- 
luation of those minors, they can summon these persons and give them a warning. 
If the lack of attention or neglect continues, it could become a crime against 
the narmal development of the minor or a crime of child neglect. 


Article 32. If after the warning mentimed in the above article the lak of 
attention or neglect by the parents, guardians or other persons responsible 


for the minars continues, the appropriate provincial councils for care of mi- 
nors can bring the case to the attorneys general to initiate judicial action. 


(7 Feb 83 p 4] 
[Text] Chapter VII: Revision of Provisions Concerning Minors 


Article 33. The MINED and MININT provisimal [as published] councils for care 
of minors can revise the provisions they dictate at any time and confirm what 


is applicable. 
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Article 34. The corresponding aganizational unit of MINED and the MININT Na- 
tional Council fa Care of Minors can, at any time, revise the provisions dic- 
tated by the provincial councils for care of minors. 


Temporary Provisign 


Only: Once the MININT organs to which the present decree law refers are or- 
ganized, the mgoing judicial processes to try ats committed by minors will 
be sent to those organs based m the following rules: 


a) Ongoing cases in the courts of the republic, at any point and even when 
sentence has been dictated, will be sent to the corresponding MININT provin- 
cial council for care of minars. 


If there are adult and mina’ codefendants, the testimony pertaining to the 
adult will be separated and the case will be remitted to the corresponding 
MININT provincial council for care of minars. 


b) In trials already completed and filed, the minors who would have been the 
object of security measures of detention or others that still remain to be 
fulfilled will remain under the jurisdiction of the corresponding MININT pro- 
vincial council far care of minars which will adapt that compliance to the 


present decree law. 


c) If the proceedings were pending a verdict of quashing or appeal, the cor- 
responding court will return the proceedings to the originating court so that 
it can send the case to the carresponding MININT provincial council for care 
of minors. If there were minor and adult codefendants, the procedure will be 
suspended for the minars and the court will send the testimony pertaining to 
the minors to the appropriate MININT organ through the originating court. 


ch) If the proceedings were in a preparatory stage at the National Revolution- 
ary Police or the Attorney General's Office, this will be reported to the cor- 
responding MININT provincial council for care of minors. 


If there are minor and adult codefendants, the police investigation, Attorney 
General's Office or the court, depending on where the case is, will separate 
the testimony pertaining to the minors and will report it to the corresponding 
MININT provincial council for care of minors with the evidence. The rest of 
the proceedings will continue in the appropriate court. 


Special Provisims 


First: Minors who have discipline problems not included in the categories in 
Article 2 will receive special attention in the school where they study or in 
another school of the same type determined by the appropriate educational 
authority. This will be aimed at eliminating their problem based on Article 8 
of Law No. 16 of 28 June 1978, Children and Youth Code and MINED regulations. 


Second: The behavioral schools, reeducation centers, corresponding organs of 
MINED and MININT, diagnosis and orientatio centers, centers of evaluation, 


38 











analysis and orientation of minors and any other authorities that deal with 
the minors to whom this decree law refers will coordinate this work with the 
Federation of Cuban Wanen, Union of Young Communists, Federation of Intermedi- 
ate Level Students and Organization of Jose Marti Pioneers for the support 
that those organizations can provide according to the cooperatim plans es- 
tablished with each me of them. 


Depending on the characteristics of the case or the situation involved, they 
will also request and use cooperation from the Central Organization of Cuban 
Trade Unions, the Committees for the Defense of the Revolution and the National 
Association of Small Farmers for which the corresponding coordination will be 
established. 


Final Provisions 


First: Within 30 calendar days after the date of publication of this decree 
law in the GACETA OFICIAL DE LA REPUBLICA, MINED will regulate the functioning 
of the MINED provincial councils for care of minors to hear the cases of mi- 
nors cited in Article 2 which show up in the schools of the National Education 


System as well as the corresponding procedures. 


Within the same period of time, MININT will regulate the functioning of the 
appropriate organs of that ministry to hear the cases of minors cited in Ar- 
ticle 2 which show up outside the schools of the National Education System as 
well as the corresponding procedures. 


Second: MINED and MININT are empowered to authorize the organization of muni- 
cipal councils for care of minors annexed to the education directorates of the 
municipal people's government argans and subordinate to MININT when they feel 
it is appropriate and as an exception. These would have the same functions 
as the provincial councils far care of minars within the area of their 
jurisdiction. 

Third: MINED, MININT, the Ministry of Public Health, the State Committee fa@ 
Finance and the State Committee for Prices are authorized, within their re- 
spective jurisdictions, to dictate the complementary provisions to the present 
decree law that they consider necessary. 


Fourth: All legal provisions and regulations contrary to the present decree 
law which will go into effect on the date of its publication in the GACETA 


OFICIAL DE LA REPUBLICA are repealed. . 


Given in the Palacio de la Revolucion in Havana City on 30 December 1982. 


[Signed] Fidel Castro Ruz 


7717 
CSO: 3248/631 
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COUNTRY SECTION CUBA 


CONSTRUCTION WORKERS BRIGADE IN NICARAGUA VISITED 
Havana BOHEMIA in Spanish No 7, 7 Feb 83 pp 72-75 
[Article by Pedro Rioseco] 


[Text] The Negro is like one of those rocky rivers that abound in the Sierra 
Maestra, in whose calm waters women wash clothes and children bathe merrily. 
But when it rises, it ravages everything in its path and spreads out into 
various channels that cannot contain the overflowing force of its waters. 


From the blue mountains of Honduras pour the tributaries of this seemingly calm 
river which, because of its natural importance, is just one of the many that 
this fraternal country has among its immense hydrographic reserves. The well- 
known Pan American highway, which leads to the El Guasaule border post in 
Chinandega Department, passes over the bridge we are visiting today. This one 
and the Ocotal bridge--also sabotaged--are vital routes of strategic importance 
for defense of the Sandinist revolution in the silent war being waged along the 


Honduran border. 


A powertul explosive charge [in March 1982] of the well-known C-4, made only 

in the laboratories of the CIA, in a few seconds destroyed the concrete and 
steel structure whose builders had taken 7 years to build. The aim of the 
counterrevolutionary operation was to make communications difficult in the 
border area and to render it incommunicado over land when the rivers rise in the 
spring, thereby obstructing all logistic and defensive systems. In turn, 
advantage would have been taken of this to increase the frequency and number 

of attacks on this sector as part of the plan to invade Nicaragua militarily. 


That summer dream in the feverish minds of the former Somoza henchmen did not 
last long. The border towns and the Sandinist People's Army troops that defend 
them at no time were left incommunicado, and all attacks have been repelled with 
big loses for the aggressors. There is something else. Vehicles again are 
crossing the bridge over the Negro River. Every month of work by the Cuban 
internationalist builders was thé equivalent of slightly more than a year's work 
by the ones that built the bridge originally, with the substantial difference 
that the structure destroyed was 65 meters long and the new one measures 170 
meters from one end to the other. 
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We had to cross the shallow river when we visited the project, while the tense 
activity of concrete pouring absorbed the attention of the entire brigade. 

One of the safety squad "guides" showed us where the chief of the Cuban builders 
could be found and we headed in that direction. 


Short and burned by the relentless sun, Ivan Garcia is a 20-year veteran in the 
profession, despite the youthful vitality that he hides behind the green lenses 
of his glasses. He assumed command of the Negro River brigade a month ago when 
the previous chief, Lucas Mirabal, left to direct the start of work on another 
of the bridges which the "Celia Sanchez" contingent,, totaling 204 builders of 
various specialties, must build. 





There are 2/7 here at the Negro River project, including two cooks and two drivers. 
We want to talk about them and, through them, about the selfless work cf those 
who are helping to raise with their hands the future of other nations, for their 
future and problems, their anguishes and joys are ours also, just as our enemy 

is the same. 


The brigade chief, the senior construction engineer and the project supervisor 
come from ECOI-I0 of Villa Clara. The great majority in this well--managed 
collective are from Villa Clara and the other central provinces. Iran Rodriquez, 
with his white pullover and cement-covered boots, does not look like the 
traditional engineer. A 1975 graduate of Havana University, most of his exper- 
ience has been on other industrial works. Although he has not worked much on 
roads, he talks of this bridge enthusiastically. 


"In view of the river's characteristics, it was necessary to plan two bridges 
instead of one as in the past because when the river rises it threatens other 
stretches of the highway as the main channel is insufficient for the overflow. 
The work we are finishing includes a 65-meter bridge--to replace the old one-- 
and another 60-meter bridge, plus a 45-meter connection between the two, for a 
total bridge length of 170 meters. In this way, complete utilization of the 
road is guaranteed regardless of the level to which the river might rise." 


The project supervisor must be able to see through the eyes of each worker 

and to get done through them whatever is deemed necessary. Zeal, experience, 

tact and expertise are the indispensable qualities. One cannot lead without 

them, and Manuel Perez Gonzalez knows it. That is why he prefers to talk of 

the’ attitude of all the brigade's members, which this time has ceased to be 

merely a willingness and has taken the form of working on shuttering and concrete. 


"The attitude of the comrades is excellent. This is going at full speed." 


Victor Manuel Portuondo's words corroborate what we have heard. This time, 
however, the opinion is not just the individual assessment of our host, who 
already has spent 7 months "on site" and can therefore speak with the authority 
that his seniority gives him. Victor Manuel is in charge of the party cell 

in the brigade, and the opinion is the result of an analysis which the communists 
made of the project's status. And the memory of Celia emerges again, without 
fearing the spontaneous and sincere cliche. "This collective has maintained the 
best attitude at all times, aware of the high honor of carrying the name of 


Celia...” 
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Getting the entire brigade together for photographs was no easy task. We had 
to wait on the pothole that is formed when one concrete mixer finishes and 
another arrives, so that Aramis [the photographer] could gather them at the 
chosen spot. There were many handshakes and natural questions about the latest 
events when we left Havana. Is it cold or hot? When will our brigade come out 
in BOHEMIA so that we can tell the family? Until, finally, we are all pressed 
shoulder-to-shoulder because the one on the corner would have been left out of 
the picture... 


After the photographs, all of them want to talk. Andres Valdes, in charge of 
the framework assemblers, wants to talk so that "everyone over there in Santa 
Clara will know that the project has not had to wait for us and that we will 
fulfill our pledge." The foundation layers speak through their chief, Luis 
Placencia Sanchez of Cienfuegos, who is responsible for bringing concrete in the 
huge mixers. They reaffirm their willingness to continue to help the fraternal 
people of Nicaragua, and Jose Ruiz Perez concurs on behalf of the machinists. 


Carpenter Leonelo Sanchez Lugones speaks for his colleagues, adding that all 
brigade members belong to the Territorial Troops Militia in Cuba or to the 
reserve, and that if necessary, all of them are willing "to fight on the side 
of the militiamen here who are as daring as we are." 


When we talked with them we did not hear a single complaint. There are many 
mosquitoes, the camp is far, and the "short" pass to Chinandega is on Saturday 
afternoon or a Sunday "when work permits it." These are the incidental things 
heard when there is talk of the life here, of the work and of the domino game. 
The proximity of the border is of no concern here and neither the Sandinists nor 
the Cuban builders lose any sleep over the threats of the counterrevolutionaries. 


"Reporter, you can be certain that as soon as we finish this bridge we will be 
working on the San Jose bridge, and then whichever is required, because these 

men are not quitters." A strong dark man, with the burden of at least 50 years 
on his shoulders, told me this as he placed a hand on his shoulder before picking 
up his load of lumber. It is a shame that amid the farewell embraces I did not 
ask him his name. Perhaps it would not be necessary. In this case, a name is 
the least important thing, since by their example all could be named Armando, 
like that black builder whose last name was Mestre... 
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COUNTRY SECTION DOMINICA 





BRIEFS 


CANADIAN GRANT--Roseau, Dominica, 30 Mar, CANA--A Canadian organisation is 
making available to a Dominican fisheries group 48,400 E.C. dollars (one 

EC dollar; 37 cents U.S.) for the improvement of a fisheries project on the 
north eastern section of the island. A government statement said the grant 
from the Canadian Development Foundation will be used to purchase a 24 

foot fibre glass boat, and for construction of an 18 foot locally built 
boat as well as the purcliase of fishing equipment for a fisheries project. 
The statement said that the money will also allow for the installation of 
refrigeration in one of the boats for agricultural marketing in the 
neighbouring French islands. [Text] [FL301450 Bridgetown CANA in English 
1431 GMT 30 Mar 83 FL] 


CSO: 3298/1238 
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COUNTRY SECTION DOMINICAN REPUBLIC 


BRIEFS 


NEW CRUDE PRICE--Santo Domingo, 16 Mar (AFP)--The Mexican State Oil Corpora- 
tion (Pemex) has officially notified the Dominican Government of a decrease 
of $3.05 per barrel in the price of crude sold to this country, according to 
official sources. Pemex supplies 14,000 barrels of Isthmus and Maya crude 
per day to the Dominican Republic at an average price of $31.35 per barrel 
until yesterday. Venezuela, the country's other supplier, sells 14,000 
barrels of a reconstituted crude mixture per day to the Dominican Republic 
at an average price of $35 per barrel. As of yesterday Venezuela had not 
notified the amount of the price decrease determined at the recent OPEC 
meeting, but it is expected to do so at any moment. President Salvador 
Jorge Blanco met yesterday with his economic team to analyze the effect of 
the oil price reduction on the country's economy. [Excerpt] [PA170220 

Paris AFP in Spanish 2035 GMT 16 Mar 83] 


LETTER TO U.S. AMBASSADOR--Santo Domingo, 8 Apr (EFE)--The Dominican 
Socialist Unity [Unidad Socialista] and United Left [Izquierda Unida] have 
sent a letter to Robert Anderson, U.S. ambassador to the Dominican Republic, 
in which they condemn the U.S. Government for being the main promoter of 
the attacks against Nicaragua. In their letter, the blocs comprising the 
Dominican Left point out that the U.S. Government has used former Somozist 
guards and the Honduran Government to launch a military escalation against 
the Nicaraguan revolutionary process. The letter states that "the 
revolutionaries of the Dominican Republic and the world demand respect for 
the Nicaraguan people's right to follow the path they have chosen, without 
foreign intervention." [Text] [PA111450 Madrid EFE in Spanish 1442 GMT 


8 Apr 83] 


NEW AMBASSADOR TO MEXICO--Carlos Federico Perez, charge d'affaires at the 
Dominican Republic Embassy in Mexico, said yesterday that Anibal Camponea 
has been appointed new ambassador to Mexieo and will arrive within 15 days. 
[PA062154 Mexico City EL DIA in Spanish 4 Apr 83 p 3 PA] 
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COUNTRY SECTION GRENADA 


BRIEFS 


NICARAGUA INVASION CONDEMNED--New statements are continuing to be issued by 
workers in Grenada denouncing the military invasion of Nicaragua. The 
latest statements have come from workers of the Free West Indian Publishing 
Company [FWIPC] and dock workers represented by the bank and General 
Workers Union. In the condemning the invasion, workers of the FWIPC 
recalled the horrible acts of repression meted out to the Nicaraguan people 
before the triumph of their glorious revolution. [Begin recording of 

FWIPC spokeswoman] Union workers cof the Free West Indian, national news- 
paper of free and revolutionary Grenada, resolutely condemn the criminal 
invasion of Nicaragua, organized by the United States and using the worst 
torturers and murderers from the former Somoza dictatorship to carry out 
its dirty work. [Excerpt] [FL230015 St Georges Domestic Service in 


English 2300 GMT 22 Mar 83] 


GOVERNMENT PENSIONS--St Georges, Grenada, 2 Apr, CANA--Government pensioners 
in Grenada will shortly receive a 10 percent hike in payments for 1982, 

plus a further increase of 12.5 percent backdated to January 1 this year, 
Finance Minister Bernard Coard has announced. Coard said the pension hikes 
would cost the state in excess of half million dollars (one EC dollar; 37 
cents U.S.), but government felt the recipients deserved the increase 
because of their contribution toward the building of Grenada. [FL021900 
Bridgetown CANA in English 1528 GMT 2 Apr 83 FL] 


CARIBBEAN EDUCATORS INDIGNATION--Caribbean educators have expressed indigna- 
tion at the attacks on Grenada by United States President Ronald Reagan, 

the educators expressed this to the Grenadian representatives at the recent 
Caribbean regional conference of the International Reading Association which 
took place in St Croix. The regional educators were particularly disturbed 
at President Reagan's attacks on Grenada for building an airport with a 
9,000-ft runway. They pointed out that St Croix, a United States-controlled 
Caribbean territory with a population less than half the size of Grenada's, 
was applying to the American Government for funds to extend its airport. 
The educators also pointed out that St Thomas, another U.S. colony with a 
population smaller than Grenada, has been granted funds to construct a new 
international airport. They expressed solidarity with the Grenada revolution 
and praised our national development efforts. [Text] [FL042345 St George 
Domestic Service in English 2300 GMT 4 Apr 83] 
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VIETNAM LETTER TO BISHOP--The government of Vietnam has demanded that the 
United States immediately stop its acts of aggression against Grenada. 

The Vietnamese Government made the call in a letter to Prime Minister 
Maurice Bishop in which it noted the threat of invasion of Grenada from 
U.S. imperialism. In the letter, the government reiterated the Vietnamese 
people's full support and solidarity for the Grenada revolution. It strongly 
denounced the U.S. acts of aggression against Grenada and expressed confi- 
dence that the Grenadian people will come out victorious in their struggle 
against United States imperialism. The letter said that while Grenada is 
striving to have the Caribbean declared a zone of peace, independent and 
(?development), U.S. imperialism and other reactionary forces in the region 
are stepping up their aggressive actions. It said these actions are 
threatening the peace, independence, sovereignty and security of countries 
such as Grenada and Nicaragua. [Text] [FLO090030 St Georges Domestic 
Service in English 2300 GMT 8 Apr 83] 
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COUNTRY SECTION GUATEMALA 


EGP MEMBER ANALYZES ROOTS, FUTURE ACTIONS OF INSURGENCY 
Mexico City UNOMASUNO in Spanish 23, 24, 5, 26, 2 Jan 83 


{Interview with Comandante Benedicto, EGP leader, by Roger Burbach at rebel 
camp in Guatemala; date not specified] 


(23 Jan 83 p 12] 


[Text] On 19 January 1972, 15 men crossed the border to penetrate the jungles 
of Ixcan in Guatemala. It was the first guerrilla detachment of the EGP 
[Guerrilla Army of the Poor] and Comandante Benedicto was one of its members. 
In his book "Los dias de la selva" [The jungle days] (1980 Casa de las Ameri- 
cas Award), he related: "Our objective was to enter without being seen and 
initiate armed action only when we had the necessary support base in the in- 
terior. The defeat in the previous decade had been instructive. Me of its 
main lessons concerned the risks of improvised action. This time we did not 
spare any effort to do things well." 


Comandante Benedicto reflects on the revolutionary movement now in progress 
11 years later and analyzes the differences between the movement now and the 
zuerrilla movement of the 1960's. In an extensive interview held in a rebel 
camp in Guatemala, the rebel writer also discusses various topics concerning 
the social reality of his country and refers to the roots of the popular move- 
ment, the structures of power, the conflicts in the dominating class, the par- 
ticipation of the Indians in the revolutimary movement and the prospects of 


the struggle. 


[Question] What is the history of the guerrilla movement in Guatemala? 


[Answer] There are major differences between the two processes. In the first 
place, there are historical differences. The struggle of the 1960's took 
place during a period when there were only small rebel bands in Central Amer- 
ica. Now there are several revolutions in process. In the second plae, the 
U.S. Government was much more powerful at that time than it is now. Third, 
in the 1960's the revolutionary movement tried to establish itself in eastern 
Guatemala first. Now it has basically established itself in the northwest 
where the majority of the Indians and the poorest Guatemalans--those who have 
more reason to fight--live. Fourth, there was no unified leadership of the 
revolutionary movement nor correct leadership in the 1960's. The leadership 
of the revolutionary movement at that time was not comvinced of the validity 
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of the armed struggle. Now the leadership of the movement is unified and con- 
vinced that the only correct road, the only one left to us, is armed guerrilla 
combat. Another basic difference is that there was no work to cmstrict a 
support base for the revolution during the first guerrilla stage. It was a 
guerrilla movement without organic support among the people. Now the movement 
is supported by the people organized by town and village. There was inade- 
quate political wark at that time and the revolutionary movement of the 1960's 
did not have the experience that it has now. All these conditions permit us 
to differentiate one epoch from another and to conclude that, in this new re- 
volutionary attempt, victory is possible and not very far away. 


[Question] What do you mean when you say that the United States is not as 
strong now as it was in the 1960's? 


[Answer] In the first place, the Americans are becoming aware that there 

are just wars and unjust wars. The Vietnam war really educated the peo- 

ple. It is making them understand that the wars we fight in Central America, 
caused by the living conditions of our peoples, are just wars. Never before 
had the U.S. Government had such strong opposition from its people. In the 
second place, the United States has become weaker at the internatimal level. 
It is losing influence in different parts of the world and the governments and 
the peoples of the countries where there are revolutions escape from the con- 
trol of that influence. Meanwhile, other governments have interwoven their 
interests with the interests of other peoples and other governments. There is 
no people in the world, no government in the world, that is not forced to 
settle its conflicts at the international level. In other words, the complex 
and interdependent world of today is also a factor in the weakening of U.S. 


power. 


[Question] Within the URNG [Guatemalan Natioal Revolutimary Unity] now, 

there are organizations that did not participate in the guerrilla mo«nents of 
the 1960's. However, it is said that they all come from a common trunk. What 
is the formation and development process of these revolutionary organizations? 


[Answer] When it is stated that we all come from a common trunk, it is a re- 
ference to the fact that the organizations or some of their leaders and mem- 
bers participated in the revolutionary guerrilla experience of the 1960's. 

Some organizations like the FAR [Rebel Armed Forces] have maintained their 
continuity since then. With their successes and failures, they now have a 
high level of preparation. The PGT [Guatemalan Laba’ Party]--leadership cell-- 
also has that experience. The new organizations, some of whose leaders parti- 
cipated in the previous stage individually, arose in the 1970's: ORPA [Organi- 
zation of the Armed People] and the EGP. The EGP began its activities clan- 
destinely, secretly, in 1972 and accumulated strength until the middle of 1975 
when we began our first armed propaganda actions. ORPA prolonged its period 
of secret preparation and appeared publicly at the end of 1979. In 1978, the 
EGP, the FAR and the PGT started a tripartite process of unity. At the end 

of 1979, the OPRA comrades joined the unity process now called the URNG. We 
all agree that the daninating classes and their repressive army can only be 
defeated through a sirategy of a popular revolutionary war. 
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[Question] How does the URNG describe its movement and what ar 
tives? How do you answer the accusations that your strugzl 
“alvador, is dominated by Marxist-Leninists? 

[Answer] Marxism-Leninism is an ideology that has spread internationally and, 
as such, is accessible to anyone who has the opportunity and desire to learn 
it. Nevertheless, we feel that, in the case of tne Guatemalan revolution, 
there are specific tasks and challenges that we must confront and resolve. 


Qur answer for the Guatemalan revolution is contained in the five-point pro- 
gram that we announced. We propose, first, the end of the repression azains 
the people and the right to life and peae. Second, the solution of tre ba- 
sic ecm™omic and social needs of the people. Third, equality between the In- 
dians and other Guatemalans. Fourth, the creation of a pluralistic government 
that provides the opportunity for all patriotic, democratic and popular sec 
tors to participate. Fifth, the nonalignment and self-determination that we 
poor countries need in order to develop in the world today. In this way, the 
revolution starts up social and political forces that arise from tre people 
themselves. When a people fight and win political power, those people are 
self-determining; the people themselves will freely decide on the social sys- 
tem they want. As revolutionaries, as part of the revolutimary vanguard, we 
have the task to lead, to unleash those forces of the people. However, it 
will be the people themselves who freely decide what government they want to 
zive themselves and what economic forms they want to develop. 


[Question] How do you view the new society with relation to the concrete ex- 
perience s of Latin America, especially Cuba and Nicaragua? What can the new 
society in Guatemala propose in relation to what 1s happening in Cuba and 
Nicaragua? 


[Answer] The Cuban people gave themselves the government and the society they 
felt was most appropriate for their development and their well-being. The 
Nicaraguan people are giving themselves the society and government they feel 
is most appropriate for their development and well-being. Both are being 
forced to take measures to defend themselves from aggression and threats of 
every type. The Guatemalan people and the Salvadoran people are also going 
to give themselves the government and society they feel most appropriate, 
closest to their own idiosyncrasies and needs. I can say that about tne fu- 
ture. What we need and what we want is to be respected, to be allowed to 


freely decide our destiny. 


[Question] Do one or more organizations of the four in URNG pursue socialist 
objectives? 


[Answer] The objective of every revolutionary movement is to create the best 
conditims for the development and well-being of the people. We feel that 

we do not have developed economic bases, material resources, modern technology 
and the higher cultural levels needed for the creation of a socialist society. 
These cannot be created by mere desire or from me day to the next. The path 
that our peoples, our countries follow will depend to a great extent on the 
position that the peoples and governments that surround us have toward us. 
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ine path will depend also on whether we are victims of aggression, interven- 
tim, blockades and blackmail. If this happened, we would propose to defeat 
those farms of aggression and interference in our self-determination. If we 
are respected, our response will always be acceptance, respect and unuerstand- 
ing. We will adopt an attitude of reciprocity. Our people, to develop them- 
Selves, need the support, the assistance and the aid of all peoples and gov- 
ernments who are in the position to help us. The tasks of our people are im- 
mense: work, production, services, health, technology, education and the 
creation of an economic infrastructure to permit the people to have a decent 
life. The peoples and governments who are in the position to do so can help 
us construct that better life. 


(24 Jan 83 p 12] 


i.fext] The Guatemalan revolutionary movement is undeniably immersed in tne 
process of struggle that the entire Central American area fights for emancipa- 
tion. However, in Guatemala there are particular conditions that distinguish 
it from the fights in other countries. Comandante Benedicto, founding member 
of the EGP and author of "Poemas de la Zma Reina," tries to differentiate 

the Guatemalan revolutionary process from that of its neighbors. Within that 
context, he also expands his reflections on the crisis Guatemala is going 


through. 


Question] What are the historic roots of the struggle that is developing in 
Guatemala? Can it be compared to the struggles in El Salvador or Nicaragua? 


(Answer] The Guatemalan revolution has common roots with the revolutions in 

the rest of Central America but it also has its own roots. These roots go 

back past colonial times since the social processes and the history of each 

of our countries were different. One of the peculiarities that distinguishes 
Guatemala from the rest of Central America is that Guatemala is a multina- 
tional country where different ethmic-national groups coexist; the influence 

of the Mayan-Toltec culture is perceptible. This gives Guatemala a character- 
istic that we Guatemalan revolutimaries try to point out and formulate the- 
Ooretically--with the difficulties that this means--keeping away from any dogma 
or Outline. The fact that the ethnic-national Indian minorities in this country 
make up the majority of the population forms a process with its own profile, 
its ow persoality. Of course, this feature of the Guatemalan revolutior: goes 
back beyond colonial times. The forms of oppression and forms of exploitation 


are also a part. 


we also have roots similar to other countries in Central America. This region 
as a whole has been the most backward area of the continent f@ a long time. 
There have been military dictators like Somoza, Ubico, Hernandez Martinez, 
Carias and Castillo Armas. In other words, the revolutionary struggle in Cen- 
tral America has had similar moments under different historic circumstances. 
One recent example of revolutionary coincidence between El Salvador and Guate- 
mala occurred in 1944 when there were revolutions in both countries after Warld 
war II. They were simultaneous and had somewhat similar characteristics. Ne- 
vertheless, in Guatemala it evolved into the democratic government of Jacobo 
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Arbenz and in El Salvador it was oppressed due to differences that must be 
considered. Anyone who states that the present revolutionary processes are 
being stimulated or implemented by Cuba, Nicaragua or the Soviet Union is 
completely ignoring the historic processes, covering up the subhuman living 
conditions of the large popular masses, underestimating our peoples' awareness 
and ability to fight and is purposely trying to deceive international public 
opinim. 


(Question] The contemporary history of El Salvador states that the massacre 
of 30,000 peasants in 1932 marks a turning point in the 20th-century history 
of that country. Is there some event that marks a turning point for Guatemala? 


[Answer] There is a time that defines a new period of recent history for Gua- 
temala. That was in 1954, the year the Eisenhower government intervened and 
used the CIA to overthrow Jacobo Arbenz. History was greatly cnanged then. 
Little by little, the Guatemalan people have reacted against the dominance 
anc the foreign and domestic interests of minorities which have closed all 
legal and peaceful roads, leaving armed revolutionary struggle as the only 
sOlution. There have been various attempts to encourage this Struggle begin- 
ning on 13 November 1960. Through many experierces, failures and victories, 


we have now formed the URNG. 
{Question} Considering 1954 as a turning point, how was the new system born? 


[Answer] The revolutionary period of 1944 to 1954 tried to make some revolu- 
tionary changes. These changes tried to develop the economy and offer the 
people democratic social and political rights. The main measure taken was 

the agrarian reform which was basic in order to raise the general standard of 
living aid to develop a society less dependent on foreign interests. All 

this was cut short by the interventim. Past conditions were reproduced and 
aggravated since the population growth was not accompanied by a significant 
increase in jobs and since the dependent agricultural export model remained 
intact. This production system that keeps the Indian and mestizo peasant 
population deprived of their vital needs was conceived, constructed and de- 
veloped after the liberal revolution of 1871. Naturally, after 100 years of 
this model, the people can no longer tolerate living under subhuman conditions. 
(his socio-economic structure was already overtaken by social needs and no longer 
had any margin or alternatives for expansion. 


{Question] Is the crisis that has been developing in the past two decades a 
crisis of the traditional system or does it cmtain new elements? 


[Answer] There have been relative expansions, relative development of that 
economic model as basic agricultural production for exports was diversified. 
For example, growing cotton was encouraged, growing sugar cane increased and 
livestock developed, incorporating large masses of the peasantry in the wage 
system. However, it is a relative improvement limited by the landowning system 
itself in which precapitalist and capitalist forms of production are balanced 
and reinforced. Industry has been the captive of that landowning system which 
prevents it from having a danestic market far its industrial products since 


the large peasant masses do not have purchasing power. American plans to solve 
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the problem of a lack of a satisfactory damestic market for the national bour- 
geoisie of Central America, especially in Guatemala, comsisted in planning and 
promoting the Central American Common Market, a failure from the beginning. 


(Quest ion] What sectars of the population are most affected? 


[Answer] The crisis basically affects the w« king class and the peasantry. 
Fach year the situation is more difficult: the number of unemployed and un- 
deremployed increases. The standard of living of the workers in the rural and 
urban areas goes down because there are all the complementary factors of a 
crisis like inflation, recession, the flight of capital, the foreign debt, 
etc. The crisis has also begun to affect sectors of the petite bourgeoisie. 
They see their income or their chance to rise socially or economically re- 
duced. Naturally, there is a sector of the very rich who speculate on this 
crisis and get richer. It mainly has repercussions on workers and peasants-- 
the majority of the population of my country. 


[S Jan 83 p 12] 


[Text] The triumph of the Guatemalan revolution will mean social and political 
Stability south of its border for Mexico and the opportunity, for tre first 
time in history, to establish just, cordial and fruitful relations between the 
two fraternal countries. Within the framework of a difficult revolutionary 
Struggle, the rebel leadership is careful and reflective concerning Mexico. 
When talking about this subject, Comandante Benedicto, EGP leader, stresses 
that the strategy of his movement especially focuses on the need to avoid 
problems for Mexico. He also states that its revolutionary actions will not 
alter the peace and sccial stability in southern Mexico. The conditions in 
Mexico are very different fron those in Guatemala. However, Mexico will suf- 
fer the effects of an immense conflict in the neighboring territary. The re- 
voOlutionary who calls himself a writer and poet by vocatim but a guerrilla 
due to the living conditions of his people is better known in Mexico for the 
former. In this third part of his interview, he answers questions his move- 
ment presents to Mexico and refers to the possibilities of victory of the 
Guatemalan revolution. 


[Question] Is it true, as the State Department in Washington continually 
States, that the Guatemalan revolution will affect southern Mexico? 


[Answer] We feel that the relationship between Mexico and Guatemala is the 
relationship between two neighboring countries with a very long common border. 
We both have different situations. The conditions in Mexico are not the same 
as those in Guatemala. A triumphant revolutim in Guatemala will mean politi- 
cal stability in the area bordering Mexico. Based on this political stabi- 
lity that we will achieve, we will establish agreements and just relations 
between the two countries. However, while the revolution is in process, as 
long as the revolution does not triumph, it will mean instability and war m 
its borders for the Mexican Government. Now, revolutions do not spread by 
mere contagion. In 1910 there was a revolution in Mexico and not in Guatemala. 
In 1944 there was a revolutim in Guatemala and not in Mexico. The Mexican 
people have their own problems, their own needs and their own objectives. We, 
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aS revolutionaries, respect them because we uphold the principle of self- 
determination and nonintervention. Revolutions are not exported. 


[Question] On the other hand, there is the case of Honduras. The revolution- 
ary movement there does not even have the development that the Salvadoran and 
Guatemalan ones now have. What impact would a revolutionary victory in one 
of these two countries have on Honduras? 


[Answer] The impact that the revolution in Guatemala, El Salvador or Nicaragua 
can have is the impact of revolutionary example. We cannot prevent this ex- 
ample. However, it will always be the peoples who decide their own destiny 
based on their needs. If Honduras needs a revolution, the revolution in the 
area will favorably influence the hopes of its people. 


[Question] Do you consider a quick revolutionary victory in Guatemala feasible? 


[Answer] The development of the popular revolutionary war has been great but 
we cannot say that victory will be quick. We do not propose victory in terms 
of time but in terms of tasks. As we fulfill the tasks proposed for the Gua- 
temalan revolutionary movement, victory will come closer. I would like to ex- 
pand on the comparison of the revolutionary processes in Central America--for 
example, the comparism continually made between the revolution in El Salvador 
and Guatemala. These comparisons are not valid since there are different con- 
ditions, there are different economic, social, political, military and even 
geographic and geopolitical circumstances in Guatemala and El Salvador. In 
our country we have a different geopolitical framewark and a revolutionary 
movement that has an enormous rearguard in the mountainous and jungle regions, 
basically among the Indians. The terms of confrontation in Guatemala and El 
Salvador are, therefore, different. Nevertheless, both struggling countries 
are united since we are subject to a commm danger: the risks of open mili- 
tary intervention by the Reagan administration. 


[Question] The URNG presents the strategy of the popular revolutionary war. 

In El Salvador, forces were accumulated first in the capital. In Guatemala 
the movement has accumulated forces mainly in the countryside. How do you ex- 
plain this difference? 


[Answer] The strategy of the popular revolutionary war is an encompassing 
strategy in which the majority of the urban as well as rural population must 
participate and is participating in the political and military form that car- 
responds to each theater of operations and with the tactical modalities that 
correspond to each concrete phase of the process we promote. Certainly, the 
Guatemalan revolution has a very large accumulation of forces in the rural 
area but this is also true of the cities where the repression has noticeably 
affacted the possibilities of open political struggle and demands of the 
masses. On each occasion, in each concrete situation, the line of the revolu- 
tionary movement is to exhaust all possibilities, every opening for political 
Struggle and exploit every condition for military combat. To us, the popular 
revolutionary war is a total process in which the cities, the suburban areas 
and the rural area play an equally important role. The decisive and basic 
thing, however, is the accumulation of forces which we have achieved and which 
we will continue to increase in the rural area. 








[Question] According to the strategy, then, you fight on every side. it 
cannot te said that first you will develop your forces in the rural area, in 
liberated zones, and then besiege the cities. 


[Answer] Of course, we have military strategy but we cannot announce it. What 
we can divulge is that the urban and rural population have a very important 
role and are already playing it. The Guatemalan revolution is not going to 
copy any other revolution. We are unquestionably exploiting the experiences 
of all the revolutions but our revolution has its own characteristics. No re- 
vOlution is the same as another. 


[Question] The Guatemalan army, particularly since Rios Montt became president, 
has increased its military efforts to destroy the guerrilla movement. dave 
there been changes in the guerrilla strategy due to the military offensive 

and the resurgence of repression? 


[Answer] Rios Montt's Operation Victory 82 is condemned to failure and will 

be defeated like all his previous operations and offensives. In every war, 

of course, there are successes and failures and our war is no exception. In 
spite of the massive deployment of troops of the genocidal army om all the 
suerrilla fronts, the strikes at the revolutionary organizations themselves 
have not been significant. The Guatemalan army is characterized by its impo- 
tence, its genocidal nature, its determinatim to exterminate anyone who sym- 
pathizes or is suspected of sympathizing with the revolutionary organizations. 
This aspect, the massacre of the civilian population, is where we can say 

that we have suffered major blows since the civilian population, even those 
who are not directly participating with us, are our main force, the raism 
d'etre of our struggle. Every peasant murdered, every worker gunned down, 
every Indian burned alive is a blow to the revolutionaries because each one 

is part of the people. The immense majority of the murders committed by the 
troops of the military regime have been against the civilian population that 
had little or no participation in guerrilla activity. Nevertheless, we feel 
that each massacre is a strike against the revolutionary forces to the degree 
that all people are actually or potentially sympathizers with the cause for 
which we revolutionary organizations fight. There has been no change in the 
strategy of the revolutionary farces. Our strategy is the popular revolution- 
ary war and this is not going to change. There can be changes in tactics but 
the strategy of popular revolutionary war is valid today more than ever. Fac- 
ing the brutal repression, it is the only sure road that the Guatemalan people 
have to liberate themselves from their tormenters. In the case of our country, 
the revolutionary struggle can only have one outcome: the defeat of the enemy, 
the victory of the revolutionary forces. 


[Question] What impact would the regular supply of U.S. military aid to Guate- 
mala have on the development of the revolutionary forces? 


[Answer] Economic, military and political aid has been arriving secretly from 
the Reagan government since the coup d'etat of 23 March. This aid will un- 
doubtedly increase after the Reagan-Rios Montt meeting. This will result in 
the artificial prolongation of a bloody regime and a greater cost in lives of 
Guatemalan citizens as the price of our liberation. 
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[2% Jan 83 p 12] 


(Text] One of the factors that distinguishes the Guatemalan revolution from 
other processes of liberation in Central America is the participation of the 
Indian in all forms of struggle and revolutionary work. The agricultural and 
industrial workers are secretly organized politically and militarily. This 

is necessary because of the degree of control and repression the Guatemalan 
Government has achieved. Other sectors of the population, including an impor- 
tant farce of the Catholic Church, also contribute to the development of this 
revolutionary process. 


Comandante Benedicto, one of the founders of the EGP, has worked for a long 
time in the mountains and jungles inhabited by the Indians. In fact, the re- 
camstruction of the guerrilla movement by the EGP began 11 years ago in terri- 
tories which were basically Indian. Today the author and protagmist of "Los 
dias de la selva" analyzes what the participation of this majority sector has 
meant for the Guatemalan revolution and explains the relatiomship and forms 

of arganization of the different groups in this process. 


[Question] What role do the Indians play and how are they involved in the re- 
volutionary process? 


[Answer] The participation of the Indian population is the most important re- 
volutionary event in the recent history of Guatemala. This means the partici- 
pation of the majarity of the population, the participation of the poorest 
people, the participation of the most exploited people who are also oppressed 
from the ethnic-natimal point of view. This means that a basic social force 
has chosen the road to revolutio. Why do they join the revolution? Pre- 
cisely because of the exploitation and oppression they are victims of. Far 
example, we have developed several guerrilla fronts in the Altiplano. We have 
seen how the Indian is forced to leave his village and go down the coast to 
work in order to survive. The working conditions of capitalist production and 
the time they need to work in order to survive leaves them less and less time 
or opportunity for their cultural expressions. The Indian culture is based on 
precapitalist forms of corn production. 


{Question] What are these precapitalist forms? 


{Answer] Precapitalist forms means the production is not fo the market but 
for consumption. The village or market has a cultural and social meaning to 
them rather than an economic meaning. They go to the market to participate in 
their community rather than to merely make a trade exchange. This is the ba- 
sic thing; these precapitalist relations are changed by the penetration of 
capitalist relations of production where time is measured in money. The In- 
dians thus become semiproletariats. It is important here to stress that the 
Guatemalan system is stagnant and in crisis so the proletarizatio process 

is not culminated. If the capitalist process had a broad margin, unquestion- 
ably the proletarization of the entire Indian population would be accomplished. 


[Question] If you take power, in what way will that traditional structure be 


affected? Will the precapitalist farms of production be maintained? What are 
your concrete proposals to prevent erosion of the culture? 
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[Answer] The first thing we must achieve as a people, together, is for the 
Indian population to accede to political power so that they, freely and as a 
camplement to the mestizo population, are the ones who determine the features 
of Guatemala in the ethnicenational sense. We are not idealizing tne way the 
Indian culture is backward due to precapitalist relatims of production. We 
will eliminate the blind laws of capitalism but as we create a new saiety 
that has technology, schools and economic development, some forms of the In- 
dian culture will be affected. They will have to decide this themselves from 
political power, consciously assimilating and accepting what they consider 
favorable and good for their own peoples from the Western culture and respect- 
ing all the values and customs that are good for the Indian and for the new 


society. 
[Question] What are the concrete forms of Indian participation? 


[Answer] The Indian people are participating in all farms of struggle and work 
of the popular revolutionary war. They participate in the leadership organs 
of the revolutionary organizations from the highest leadership to the base or- 
ganisms in their areas. They participate in military combat and political 
struggle, in technical tasks as organizers and in the international work. They 
participate in the mass arganizations. The Indian people already exercise 
local revolutionary power in many villages, a farm of embryonic revolutimary 
government arising in guerrilla territories. This local power is exercised 
from different angles: in the preservation of their rites and 
beliefs in the face of army repression or in electing their 

own leaders. Local power is exercised against army raids through 
self-defense: making traps and manufacturing popular weapons and 


alarm systems. All this is part of the responsibilities of the local revolu- 
tionary government. The same people are exercising power democratically and 
with their own financing for the production and conservation of food and re- 
sources and the organization of work. 


[Question] What is the relationship between the proletariat and the revolu- 
tionary movement? 


[Answer] The Guatemalan proletariat is basically formed by three sectors: the 
industrial proletariat, the agricultural proletariat and the semiproletariat, 
a proletariat in formation. This corresponds to the socioeconomic structure 
of Guatemala--that is, a dependent agricultural export model based on the land- 
Owning system. The agricultural proletariat is located mainly on the southern 
coast and the Atlantic coast where traditionally there has been a greater de- 
velopment of capitalist relations of production. Important worker struggles 
have developed there since the demoratic bourgeois revolution of 1944-54. 
This has had continuity in the present political and military forms of the 
revolutionary movement. This sector has joined the guerrilla struggle ener- 
setically. Under its responsibility, the sabotage of finished agricultural 
export products that we proposed as a tactic has been developed. The agricul- 
tural proletariat also plays an important role in the construction of the lo- 
cal revolutionary government which is not as systematized on the coasts as in 
the mountainous areas. In the agricultural expart areas, the army and the 
dominating classes are more visible so that forms of local revolutionary 








government are more clandestine and dispersed. They will be systematized in 
the final phases of the struggle as the result of an accumulation that will 
be revealed in rebellion during the final manents of this struggle. 


[Question] What are its organizational bases like now? 


[Answer] They are mainly political and military farms of clandestine organiza- 
tion. The coasts consist of large plains cut by highways, extensively culti- 
vated and deforested so it is more difficult to develop guerrilla warfare. 
Nevertheless, any little opening to advance the political fight is used by 

the organized cells of the agricultural proletariat. 


[Question] What is the role of the church in all this process? 


[Answer] The church is divided. It has a hierarchy that collaborates with 
the dominating classes and whe army and it has a popular sector committed to 
the fight of the people. This sector has become progressively aware of the 
role and duty it has to the people of Guatemala of which it is the proauct, 
from which it proceeds. Its forms of participation are whatever these Chris- 
tians consider appropriate, not necessarily with weapons in their hands but by 
developing the forms of struggle that correspond to their philosophy, their 
beliefs, their convictions and their faith. Concretely, the participation of 
the Christians has played a very important role in becoming aware of the peo- 
ple, their needs and human rights. They have cmtributed to the general 
awakening of all the people but they have also become involved in training 
for self-defense against the indiscriminate repression and massacres of their 
parishioners. Some of them even participate in the guerrilla ranks. This is 
a phenomenon of Central America and some parts of Latin America where the 
progressive church, the popular and committed church, has participated in 
the revolutionary process and will unquestionably participate in the future 
government. 


[Question] What can you say about the participation of the different classes 
in the capital? Like the proletariat and the workers? 


[Answer] In the cities, the struggle is harder because these are precisely 

the main centers of power of the daminating classes and their repressive corps. 
In the cities, the union, popular, democratic and patriotic organizations have 
been hit hard and the leaders who have survived the repression have been forced 
to go underground or have had to leave the country to save their lives. Also 
in the cities, in the urban centers and the suburban areas, our organizations 
undertake tasks of organization, agitation,political struggle and military 
struggle, adapting them to the conditions of the city, to the constant presence 
of the enemy. 


(Part V: missing] 
[28 Jan 83 p 12] 


[Text] In 1954, U.S. intervention in Guatemala signified the end of the demo- 
cratic process and also marked the beginning of the crisis in the power 
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structure that today has its strongest expression. The old dominating sectors 
viewed the rise of a new class, the so-called bureaucratic bourgeoisie, as an 
imposition that displaced them from political power. The U.S. administratim 
did not limit itself to overthrowing the government of Jacobo Arbenz in 194 
and since then it has directly and significantly interfered in the internal 
dynamics of Guatemala. In this last part of his interview, Comandante Bene- 
dicto, the comandante-poet of the EGP, analyzes the conflicts in which the 
dominating classes in Guatemala are immersed and exposes the role that the 
United States has played in the determination of Guatemalan policy. 


[Question] How did the bureaucratic bourgeoisie arise and how is it different 
from the rest of the Guatemalan bourgeoisie? 


[Answer] This phenomenon began in the middle of the 1960's when the guerrilla 
revolutionary movement first appeared. The army had a decisive role in the 
defense of the system as a whole. That made the top officers aware that they 
did not need to continue being mere instruments of the different factions of 
the dominating classes. A process of independence and progressive differemtia- 
tion began then, with the armed forces moopolizing control of the state sys- 
tem and even invading important sectors of production. Its maximum development 
coincided with the implementation of the counterinsurgency strategy formulated 
for Latin America by the Pentagon. It proposed training the armies for irre- 
gular warfare and preparing the top officers for state administration. It 
could be said that the fact that the national bourgeoisie of Guatemala could 
not develop itself was compensated by the rise of this new class faction, the 
bureaucratic bourgeoisie. 


[Question] Is it based on the state itself? How does it obtain its capital? 


[Answer] It obtained the initial capital, which is no longer capital, through 
the state apparatus by means of loans, corruption and illegal negotiations. 

It has accumulated millims through manipulation of the state system. One ex- 
ample is that the top officers and some businessmen connected with them began 
to hoard land in the main areas of the Navthern Transversal Belt, the zme 
where most of the oil deposits in the country are. They ousted the peasantry 
who had worked that land for years. This created a sectar of rich men who 
hoard the means of production for their own development. 


[Question] How does the bureaucratic bourgeoisie conflict with the national 
bourgeoisie? 


[Answer] This nouveau riche sector immediately began to displace others, com- 
pete with them and hoard political power in detriment to other dominating 
Sectors until producing the power crisis of the last 4 years. The traditional 
dominating sectars began to suffer from the domination fraud and gangster 
competition of this new group. It is not aclassic bourgeoisie that thinks 
with a long-term mentality and invests and reinvests, heeding the cyclical 
processes of capital that correspond to every economic process. It accumu- 
lates capital violently. All this leads us to the conclusion that a cmsis- 
tent economic development is not proposed for Guatemala. There has been an 
invasion by a new class sector arising from the caunterrevolutionary struggle. 
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It has suddenly become aware of its capacity and installs regimes headed by 
people like Arana, Langerud and Lucas. 


[Question] Has there been U.S. participation in the formation of this new 
class and in the forms of repression you have described or is this only the 
reflection of the internal dynamics of the country? 


[Answer] To the degree that Guatemala is a capitalist country dependent on 
the United States, the United States has played avery important role in de- 
termining Guatemalan policy. Ome of the ways U.S. interventim is revealed is 
in the training of army officers in counterinsurgent strategy--that is, train- 
ing tecmnicians for torture and massacres. It is revealed in the provisioning 
of supplies, technology, armaments and vehicles. The present genocidal Guate- 
malan army is ultimately the creation of the U.S. governments of the last 30 
years. The U.S. embassy in Guatemala has always been the center of political 
decisions. What occurred in recent years was that communications were dis- 
rupted. The bureaucratic bourgeoisie, believing it had greater power than it 
really had, dared defy the Carter government which pressured the military to 
slacken repression. However, both governments sought mecnanisms to evade the 
congressional ban on military aid to Guatemala. We must not limit the idea 
of U.S. Government intervention to direct military assistance. This interven- 
tion and that of institutions that serve the U.S. Government are also present 
in political, ideological, diplomatic and economic aspects. It is not only 

a matter of how much and how it helps the daninating classes and the Guate- 
malan army but how it attacks and discredits the revolutionary, popular and 
democratic forces. Its intervention occurs at the communications level by 
controling the mass media and transmitting misleading information, lying and 
misinforming about the reality of facts and causes of tne revolutionary strug- 
sle. U.S. intervention is also revealed in the support it has always given 

to the most reactionary, most anticommunist dominating classes in a country 
where it is not possible to be anticommunist and democratic at the same time. 


[Question] Did the coup d'etat of last 23 March that carried Efrain Rios Montt 
to power change the power structures at all? 


[Answer] It is necessary to put the coup d'etat in the context of the global 
response that the Reagan administration needed and still needs to give in the 
Central American area. The existence and the continuation of the Lucas Garcia 
government no longer suited the United States. The election fraud and the 
support that different sectors of society gave to the proclamatio of unity 
of the URNG made the conflicts worse. Concerning the present power structure, 
we can say that the bureaucratic bourgeoisie no longer governs absolutely; it 
shares power again with other factions of the bourgeoisie. 
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COUNTRY SECTION JAMAICA 


REVENUE, EXPENDITURE ESTIMATES ANNOUNCED 
FL182106 Bridgetown CANA in English 1818 GMT 18 Mar 83 


[Text] Kingston, Jamaica, March 18, CANA--The Jamaica Government last 
night produced its final estimates of revenue and expenditure for 1982/83, 
revealing an unexpected J115,000 dollars saving, (one JCA dollar, 56 cents 
U.S.) immediately fanning speculation that this was a response to increased 
belt-tightening being demanded by the International Monetary Fund (IMF). 


According to the estimates, tabled in Parliament and to be debated next 
week, the final out-turn will show a reduction of 9,052 dollars on the 
recurrent budget and 106,700 dollars on the capital side. 


The actual totals of revenue and expenditure were not given, but the 
original budget for the 1982/83 fiscal year ending March 31, was 2.8 billion 
dollars, and supplementary estimates, presented to Parliament last 5 
envisioned additional spending of 124.3 million dollars. 


It is usual in Jamaica for the supplementary estimates to push up the budget, 
even if only marginally. In the final estimates for the 1981/82 year 
Parliament voted an additional 57.2 million dollars on the original budget 

of 2.6 billion dollars. 


Jamaica and the IMF are negotiating the economic programme the island will 
have to follow during the final year of their three-year agreement in order 
to maintain a U.S. 650 million dollar extended fund facility (EFF) that 
came into effect in April 1981. 


The negotiations have not been smooth and Prime Minister and Minister of 
Finance Edward Seaga, after attending the non-aligned summit in New Delhi, 
joined Central Bank governor and other senior Jamaican finance officials 
in Washington for the talks with the IMF officials. 


Mr Seaga is to return to Jamaica tomorrow, but his office said that the 
negotiations should be concluded next week and the package announced during 
the next budget presentation--probably in April or May. 


The main disagreement between the two sides is over what will be the deficit 
on the 1983/84 budget as a percentage of gross domestic product. 
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The IMF, according to press reports published in the United States, has said 
that from its calculations the deficit in fiscal 83 would be 15 percent of 
GDP while the Jamaicans claim that from the calculations it will be 13 
percent and within the IMF limit. 


Any further contraction of the budget would mean that 10,000 public servants 
would have to lose their jobs, which would be a politically unpalatable 
decision for the Seaga government. 


It was the rejection of IMF terms that would have had the same effect that 
forced former Prime Minister Michael Manley to call elections ahead of 
schedule in 1980 and swept Prime Minister Seaga's Jamaica Labour Party 
(JLP) to power. 


Jamaica's talks with the IMF have been complicated by the fact that there 
has been some doubt over the passing of the funds economic performance 
tests for this year, and keeping the 1982/83 budget within the early target 
range is seen by some observers here as insurance that there was no undue 
swelling of the deficit which could prove worrying during the month end 
analysis. 


Prime Minister Seaga has signalled the new austerity when in January he 
formalised a dual exchange for the local currency, which pushed up prices 
for a wide range of commodities, and he announced that the next budget 
would show little, if any additional expenditure. 


CSO: 3298/1241 








COUNTRY SECTION JAMAICA 


PAPER CALLS FOR ACTION TO SETTLE CARICOM DISPUTE 


FL252005 Kingston DAILY GLEANER in English 23 Mar 83 p 8 
[Editorial entitled: Time for Action] 


[Text] A clear statement by the government on what actionit proposes to 
take in order to settle some of the problems which have arisen from its 
decision to formalise the parallel market and thus establish a two-tier 
rate of exchange for Jamaica would seem to be indicated, in view of the turn 
of events in regional trade which have followed in the wake of that decision. 


Because of the internal economic problems, not unrelated to the world-wide 
economic recession, this country was forced to make a financial decision 
aimed at improving its foreign exchange situation. However, this decision 
has not met with anything like approval from the country's two main trading 
partners in the region--Trinidad and Barbados--which have both taken what 
can be properly be regarded as retaliatory action. 


When the Jamaican decision was taken, back in January, there was an outcry 
from Trinidad and Barbados that the new parallel-rate arrangement in 

Jamaica would place Jamaican manufacturers in a more advantageous competitive 
position than their partners. But Jamaican manufacturers either did not 

see or declined to take advantage of this competitive edge. Instead, they 
joined in the outcry against the decision. 


Barbados then took the decision to fluat its currency against Jamaica's, 

in an effort to deal with the new situation created. This was on the 

eve of the meeting of heads of government in St. Lucia in February, at 

which Jamaica's prime minister, Mr Seaga, took pains to explain Jamaica's 
action (albeit taken unilaterally and without consultation with its trading 
partners) and pointed out that the greater percentage of CARICOM imports 
were still on the Jamaican official exchange rate. At the same time, Jamaica 
agreed to the holding of a special meeting of governors of the regional 
Central Banks which would seek to come up with a solution to the trading 
problems created by Jamaica's decision. 


This meeting has been held and certain proposals arrived at by the Central 


Bank governors have been sent to the respective governments. This was at 
the end of February and it would have been expected that, by now at least, 
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some action would have been taken, or some decision made, by the Jamaican 
Covernment in the light of those proposals. The delay may be explained by 
the participation of the prime minister inthe New Delhi summit of non- 
aligned countries, but in the meantime we understand that steps were taken 
to ease the problems of the leeward and windward islands who export to us. 


However nothing has been heard or said in respect of a solution for the 
larger territories. In the meantime Trinidad, either through frustration 
at the delay or in a desire to force action, has taken its own course of 
placing restrictions on CARICOM imports a move clearly aimed at Jamaica. 


So now the situation has assumed the appearance of a crisis involving the 
three main members of CARICOM. As the country at the centre of the storn, 
it is up to Jamaica to resolve the crisis. It seems imperative that the 
government, which no doubt has been studying the proposals of the Central 
Bank governors, make a statement as to what it intends to do to place 
regional trading back on a settled basis, in keeping with the spirit as 
well as the letter of the CARICOM treaty. 
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COUNTRY SECTION JAMAICA 


WORKERS PARTY CALLS FOR CARICOM MEETING 
FL281738 Bridgetown CANA in English 2040 GMT 26 Mar 83 


[Text] Kingston, Jamaica, March 26, CANA--The Marxist Workers Party of 
Jamaica (WPJ) today said it has cabled the secretary general of the Caribbean 
Community (CARICOM) urging that he convene an urgent meeting of member 
vovernments to work out regional action to counter alleged U.S.-backed 
threats against Grenada and the peace and security of the region. 


The cable, by WPJ General Secretary Dr Trevor Munroe to Dr Kurleigh King, 
stressed that U.S. President Ronald Reagan had made public threats against 
Grenada. [It noted an announcement by Grenada Prime Minister Maurice Bishop 
of the discovery of an invasion plot by counterrevolutionaries with U.S. 
support and what was described as an "unprecedented build-up of U.S. war- 
ships and war planes in the region, particularly Barbados. 


"The whole scenario posed a profound threat to Grenada and to the entire 
region, the WPJ argued. 


"Coordinated action by CARICOM states is demanded under the CARICOM treaty, 
the resolution of the eighth meeting of foreign ministers, the final 
communique of the third CARICOM summit and the Ocho Rios declaration of 
November 1982 and the WPJ calls on the secretariat to act speedily," the 


party said. 


A WPJ spokesperson said the reference to Barbados stemmed from the presence 
of Harrier jets at the Grantley Adams airport there. 


U.S. President Reagan, in two recent statements, declared that Grenada, a 
133-square-mile island where the left-wing government came to power in 1979 
after the overthrow of the eccentric Eric Gairy, was a threat to the United 


States security. 


He also categorised a new airport being built there as a Soviet base, 
Grenadians say. 


Both the Grenada Government and the WPJ link President Reagan's recent 
comments against the East Caribbean Island, to this week's incursion by 
U.S.-supported rightists into Nicaragua and the presence of a NATO sea 
force in the Caribbean. 
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COUNTRY SECTION JAMAICA 


PAPER HAILS GOVERNMENT DECISION ON CARICOM 
FL311630 Kingston DAILY GLEANER in English 26 Mar 83 p 12 
[Editorial: "Seeking a Solution") 


[Text] We are glad that the government has decided to adopt the course of 
sending a mission to the southern Caribbean to attempt to solve some of the 
difficulties which have arisen in CARICOM because of Jamaica's change in 

its exchange rate structure, and retaliatory action by Barbados and Trinidad. 


As the prime minister has again made clear, Jamaica's decision to alter its 
rate structure and to place some imports on the higher market rate is not 
in breach of the CARICOM agreement; but it is important, in the interest of 
intra-regional good relations, that our trading partners should be made 
fully aware of our continued commitment to the regional economic pact and 
of our desire that it would continue to be a viable entity. 


What we would hope is that this latest decision on the part of the govern- 
ment will have been communicated formally and officially to the governments 
involved; in other words, that the Jamaican Government in deciding to send 
the mission to Trinidad and to Barbados next week, has communicated this 
decision to the governments by the official channel. 


We have reason to believe that a great deal of the ill-feeling which has 

been created over Jamaica's introductionof its two-tier financial rate has 
been born of ruffled sensibilities caused by having to learn of it through 
the newspapers or via the CANA service, rather than from an official letter 
or telephone call. The Jamaican Government no doubt had its own justifiable 
reason for acting as it did at the time, but there is something to the view 
that prior consultation with its CARICOM partners would have helped to create 
a climate of understanding. The November Ocho Rios summit had set the stage 
for such consultation and understanding. 


Having said this, let us hope that both teams--the one from the government 
and the other from the private sector--will approach their task in a spirit 
of give-and-take, recognising the problems on the one hand, and appreciating 
the need for accommodation on the other. At base, of course, is the economic 
survival of Jamaica, but the survival of CARICOM is also implicit in the 
situation, which calls for goodwill and tolerance on all sides. 


CSO: 3298/1241 
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COUNTRY SECTION JAMAICA 


VAZ EXPLAINS NEW MONETARY REGIME 
FL282316 Bridgetown CANA in English 2023 GMT 28 Mar 83 


[Excerpt] Kingston, Jamaica, March 28, CANA--Douglas Vaz, Jamaica's industry 
and commerce minister, with his government under pressure from its Caribbean 
Community and Common Market (CARICOM) partners over the erosion of their 
Jamaica market because of a new monetary regime here, has stressed that this 
island values its relationship with CARICOM. 


"We do not wish to have the impression wrongly or mistakenly created that 
we do not value CARICOM, or depend on CARICOM trade," Mr Vaz said in a week- 


end speech here. 


"Tt is vital that it be understood that Jamaica's recent economic measure 
in formalising the parallel market...were mandatory and without viable 
alternatives," he added. 


Mr Vaz claimed that incentives givento exporters at the same time as the 
introduction of the parallel market were biased towards third countries 
so as not to give local manufacturers an unfair advantage over their CARICOM 


counterparts. 


Under the system, manufacturers who export at least five percent of their 
products are exempt from a foreign exchange quota given to all imports, 

and in the case of those selling outside CARICOM get 50 percent of the value 
of their exports at the official rate to purchase raw materials. Those 
exporting to CARICOM get 50 percent. 


In addition, those selling beyond CARICOM can keep 50 percent of their 
foreign exchange earnings which can be used to purchase raw materials, 
capital goods or spare [parts] or they can sell it on the parallel market 


at a profit. 


"By emphasising incentives for third country exports, we have simply tried 
to give that export leg more strength by adding third country exports to 
our traditional CARICOM export," Mr Vaz said. 


He also repeated arguments used by the government that manufacturers for the 


local market will have no advantage over their CARICOM partners as their raw 
materials were imported at the parallel market rate. 
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COUNTRY SECTION JAMAICA 


POLICE PROBE ALLEGED JLP VIOLATIONS 
FL250329 Bridgetown CANA in English 2245 GMT 24 Mar 83 


[Text] Kingston, Jamaica, March 24, CANA--Jamaica police are investigating 
allegations that activists of the ruling Jamaica Labour Party (JLP) have 
this week been driving people from their homes in a section of the capital 
Kingston, Commissioner Joe Williams confirmed here. 


Eyewitnesses say that many residents of the affected area of Duhaney Park 
had been beaten and turned out of their apartments, had their furniture 
smashed and pro-JLP graffiti painted on walls and curbs. 


The police information centre could not say whether anyone had been arrested 
in connection with the action, but other sources said that 10 people had 


been detained. 


The incidents have taken place in a section of Kingston where a police 
detective and his girlfriend were shot dead last week. 


Two of the three men arrested for the killing of the police corporal, Norman 
Davis, 30, and 18-year-old Thelma Davis, are from the area where the raids 
have taken place. 


Commissioner Williams said that the police were searching for others from 
the same area in connection with the crime. 


Meantime, the opposition Peoples National Party (PNP), whose leader, 
Michael Manley, was today meeting with Commissioner Williams to discuss 
human rights issues, has issued a statement condemning the actions and 
imploying that the police were not doing their utmost in the situation. 


The party, referring to the killing of the policeman, said: "The PNP 
totally condemns this incident and defends the right of the police to carry 
out investigations and legitimate actions as they see fit. 


"However, it is the responsibility of the forces of law to provide protection 
to the community against forces who would use this situation towards partisan 


ends." 
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COUNTRY SECTION JAMAICA 


TANZANIA LIKELY FOR SEABED COMMISSION 
PAQ21820 Paris AFP in English 1739 GMT 2 Apr 83 


[Text] Kingston, Jamaica, April 2 (AFP)--Tanzanian Justice Minister Joseph 
S. Warioba is likely to be elected chairman of the preparatory commission 
for the International Seabed Authority here, as he was adopted Thursday 
night by the "Group of 77," informed sources said today. 


The sources said there had been increased optimism at the preparatory 
commission for the seabed authority Thursday morning following a meeting 
of the African group that had ended midnight Wednesday. 


Indications were that a new candidate for chairman of the commission was 
being put forward by the group to replace the previous candidate, Mr Paul 
Bamela Engo of the Cameroons. 


There appears to be widespread support for the new candidate and members 
of the African group appear confident that the other regional groups would 
back the new move. This confidence was justified as other developing 
countries from Latin America, the Caribbean and Asia decided on Thursday 


night to support him. 


If Mr Warioba is appointed chairman, this will allow the main work of 
the commission to get underway. It may also mean that the commission will 
extend its meeting here by an additional two weeks beyond the April 8 date. 
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COUNTRY SECTION JAMAICA 


BRIEFS 


FOREIGN DEBT--Kingston, Jamaica, 2 Apr, CANA--Jamaica's net foreign debt at 
the end of last year stood at more than J2.4 billion dollars, (one JCA 
dollar, 56 cents U.S.) according to Central Bank figures released here. 

The Bank of Jamaica's March statistical digest shows the actual net foreign 
debt in December at 2,497,980 million dollars, against 1,959,197 million 
dollars a year earlier. The Central Bank statistics also put the country's 
net foreign reserves at the end of January this year at minus J1.6 billion 
dollars compared with 1.2 billion dollars in January 1982. It showed too 
that in 1982 Jamaica recorded a negative balance on visible trade of over 
1.1 billion dollars and that the F.0.B. (freight on board) value of exports 
last year fell to 1.29 billion dollars against 1.73 billion dollars in 
1981. [Text] [FLO21900 Bridgetown CANA in English 1835 GMT Zz Apr 83 FL] 


INTERIM BUDGET--Kingston, Jamaica, 6 Apr, CANA--The Jamaica Parliament has 
approved just over 510 million dollars (one JCA dollar, 56 cents U.S.) for 
the government to carry on its business until the next budget is presented. 
The previous fiscal year, for which there was an allocation of a little 
under 2.8 billion dollars (J), expired at the end of March. The carry-on 
sum is for four months. [Text] [FLO70012 Bridgetown CANA in English 2040 


GMT 6 Apr 83] 
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COUNTRY SECTION MEXICO 


PSD DOCUMENT ATTACKS DIAZ SERRANO, CHARGES CORRUPTION 
Mexico City EXCELSIOR in Spanish 18 Mar 83 p 22-A 
[Political Advertisement ] 
[Text] PSD Social Democratic Party 
Betrayal of the Country 
The Attorney General of the Republic 


The present document. 


Engineer Luis Sanchez Aguilar, indicating as his domicile to hear and receive 
notifications, Number 510-8°, of Calles de Mariano Escobedo, in Mexico 5, D.F., 
and authorizing for this purpose attorneys Homero Astudillo, Porfirio Diaz 
Trevino, Erneso Sanchez Aguilar and Juan Manuel Aranda, appears before you, 
with all respect, to declare: 


That in my capacity as chairman of the National Executive Committee of the 
Social Democratic Party (PSD), I come to report acts harmful to the national 
sovereignty and wealth, and that they were committed, presumptively, by 

Eng. Jorge Diaz Serrano, when he occupied the office of the Director General 
of Mexican Oils (Pemex), during the period 1976-1981, and could typify, among 
others, the crimes of treason to the country; embezzlement; fraud; abuse of 
authority; conspiracy of officials; criminal association; falsification of 
documents; misrepresentation in reports given to an official, and concealment. 


[ base this present document on the following facts and legal grounds: 
I -- Facts 
1, Treason to the Country 
Engineer Jorge Diaz Serrano committed the crime specified by Article 123, 
First Section, of the Federal Criminal Code, by virtue of having performed 


acts against the independence, sovereignty and integrity of the Mexican 
nation: 
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a) Construction of the Cactus-Raynosa gas pipeline: Engineer Diaz 

Serrano was the main promoter of the construction of the gas pipeline 
between Cactus (Chiapas) and Reynosa (Tamaulipas). This pipeline was put 
in to guarantee supply of Mexican fuels to the United States. This initia- 
tive promoted U.S. strategic interest more than that of Mexico. On many 
occasions, officials of the neighboring country set forth various theses 

in the sense that said gas pipeline was included in the U.S. national 
security priorities. The departments of State and Energy and the Central 
Intelligence Agency (CIA) made public their concept on the right of the 
U.S. Government to "protect" territorially its oil and gas supply lines. 

In this view, the building of the gas pipeline meant, in any case, the 
vulnerability and/or handing over of the territory crossed by it to the 
surveillance and possible occupation by a foreign power. The establishment, 
on Mexican soil, of a strategic reserve of a military nature in favor of 
the United States automatically converts us into a military target of the 
Soviet Union or other nations that at some moment may assume a belligerent 
position. In any case, the gas pipeline bond imposes on Mexica a permanent 
servitude in relation to the United States. 


b) Excessive contraction of a foreign debt: Construction of said gas pipe- 
line caused Pemex to contract a heavy foreign debt, which increased to 

$25 billion, equivalent to approximately 40 percent of the total foreign 
debt of the public sector, estimated at $63 billion at the end of 1982. 

The consequences of an indebtedness of such magnitude reaches the stage of 
alientation of national sovereignty. 


c) Secret negotiations with the United States: Engineer Diaz Serrano, start- 
ing in 1977, began secret negotiations not only behind the back of the people 
but also his own government with U.S. officials to develop secretly an 
installed production capacity of 5 million barrels a day to supply, in the 
future, the Strategic Petroleum Reserve (SPR) of the United States. For the 
short term (1983) there would be provided a daily production of 3.3 million 
barrels, with 2 million for export. These objectives were never considered 

in the Mexican Overall Development Plan (PGD) nor in the Industrial Develop- 
ment Plan (PNDI) nor the Energy Development Plan (PNE). The objective was 

to serve U.S. interests rather than those of Mexico. 


Also, on 3 August 1977, Engineer Diaz Serrano secretly signed an agreement 
with U.S. organizations to sell them gas at a price of $2.60 per thousand 
cubic feet up to a maximum of 2 billion cubic feet a day. 


In May 1981, Engineer Diaz Serrano, without consulting at least the president 
of the republic, much less the economic cabinet, negotiated with the 

United States a reduction of the price of Mexican crude, basically to promote 
the interests of that country. He was fired by the president of the 

republic himself on 6 June 1981. 


d) Basing the economy on oil: At the end of Pemex, Engineer Diaz Serrano 
was the main promoter of the model of basing the economy and foreign sector 
on oil which led to economic collapse and financial ruin. This circumstance 
has meant the loss of sovereignty from the economic viewpoint and the sub- 
ordination of our decisions, theoretically independent, to the dictates of 








Washington and Wall Street financial centers. The Mexican economy is not 
designed by the Government of the Republic but by the International 
Monetary Fund (IMF). The degree of basing the foreign sector on oil is 
seen in the fact that in 1976 oil exports accounted for only 17 percent 
while in 1982 they rose to 78 percent. 


e) Failure to defend the Isthmus of Tehuantepec: The autocratic adminis- 
tration of Engineer Diaz Serrano prevented the participation of other 
government organizations, especially the Armed Forces, from developing 

a plan to safeguard the oil complexes of Tabasco and Chiapas. In this way, 
the region was left defenseless against the possibility of capture of the 
oilfields and corresponding installations by the United States in case 

of a supply crisis, a criterion that would be defined by the Americans 
rather than the Mexicans. This possibility is not remote, if the growing 
wave of armed violence that prevails in El Salvador and Guatemala is con- 
sidered. Furthermore, since 1975, the U.S. Government had made public its 
plans to take over the oilfields in case of a suspension of supply. Later, 
Zbigniew Brzezinski, National Security Adviser to President James Earl Carter, 
confirmed the military option as the basis of defense of U.S. national 
interests. Engineer Diaz Serrano, with thorough knowledge of information 
coming from U.S. intelligence services, could not have been ignorant of 
these plans. 


2. Embezzlement, Fraud, Abuse of Authority, Conspiracy of 
Officials, Criminal Association, Falsification of Docu- 
ments, Misrepresentation in Reports Given to an Official, 
and Concealment 


During his period in office (1976-1981), Engineer Diaz Serrano took part in 
many corrupt operations, in which no end of crimes were committed. A series 
of selected cases are listed below to give an appreciation of their magnitude: 


a) Gas pipeline case: The construction of the Cactus-Reynosa pipeline was 
not subjected to the provisions of Article 134 of the General Constitution 
of the Republic which says verbatim: "All contracts that the government 
shall have to make for the performance of public works shall be awarded by 
competitive bidding by an invitation for bids and the proposals are to be 
submitted sealed and opened in a public meeting." It is public knowledge 
that to favor his friendly enterprises, Engineer Diaz Serrano operated with 
the method known in popular humor as "fingering," instead of public invita- 
tion for bids, unless the former director general of Pemex can produce 
express proof to the contrary. The cost of the gas pipeline was estimated 
in 1977 at $1.5 billion which was financed bv loans from the Eximbank of 
the United States, which were approved in September 1977, without having 
been included in the budgets of the federation approved in December 1976. 


b) Ixtoc I case: On 3 June 1979 the Ixtoc I well went out of control. After 
294 days of spilling of oil and gas, during which 378 million liters of oil 
were lost in the sea, it was finally capped at a cost of 3 billion pesos. 

The drilling contractor, PERMARGO, whose ownership is attributed to 

Engineer Diaz Serrano, refused to accept the corresponding administrative 


12 








responsibilities when it became known that the accident was due to failures 
on the part of the contractor. Covering up out of his own interests, the 
director general of Pemex allowed indemnity for damage to be fraudulently 
charged to the nation, independently of the irreversible ecological damages. 


c) Case of bribes by overpricing: During the management of Engineer Diaz 
Serrano, it was a constant practice to bribe his most direct colleagues 

so that they imposed, as a system and slogan, the manner of hiking prices, 
in scandalous percentages, to the resulting detriment of the public 
finances of the country. Among other cases, there stand out the "operations' 
of Solar Turbine Division; Rustov Gas Turbines, Inc.; Applied Process 
Products Overseas, Inc.; Crawford Enterprises, and Miller Corporation. 

All these companies, in collusion with their Mexican counterpart, Grupo 
Industrial Delta, S.A.--a letterhead used to pay bribes and commissions to 
engineers Ignacio Diaz de Leon and Jesus Chavarria, director of purchases 
and director of operations, respectively, both under the direct orders of 
Engineer Diaz Serrano--were discovered, as a result of the trial of 

C, E. Miller in Los Angeles, California, who was found guilty of violations 
of the U.S. Corrupt Practices Act for aiding in the payment of bribes to 
Pemex officials to purchase equipment. The Crawford operations cost the 
public treasury an additional $97 million. In exchange, engineers De Leon 
and Chavarria received commissions of $12 million. In the District Court 
for El Centro, California, in Los Angeles, Miller, before Judge David 
Williams faces a prison sentence of 5 years and a fine of $1 million. In 
Mexico, the Office of the Attorney General of the Republic has asked the 
Ninth District Criminal Judge to issue orders for the arrest of said 
engineers De Leon and Chavarria. So far, this has not happened, since they 
are fugitives. In regard to Engineer Diaz Serrano, it is obvious that he 
was a participant, accomplice or at least accessory or criminal partner in 
the operations of his employees. 


d) Case of crimes against the public economy: The unbounded ambition of the 
Diaz Serrano administration damaged the public economy by promoting purchases 
of products abroad when there was domestic production; either destroying or 
concealing existing production to make new purchases to generate new commis- 
sions. Actually, when there was suitable, sufficient and inexpensive 
production on the Mexican market, it was preferred to buy it abroad, to 
justify higher prices, which resulted in upsetting the market of these 
products, generating unnecessary imports which resulted in flight of 

$95 million from the public treasury. On the other hand, in Coatzacoalcos, 
Veracruz State, an order was given to conceal on the dock of the maritime 
terminal of Pajaritos 56 valves for the oil well pump system, in perfect 
condition, and whose value came to 20 million pesos, to create fictitious 
supply needs to procure new transactions. 


c) Illegal oil jobbing: On 25 February 1980, the company Total International 
Limited, a subsidiary of the French Oil Company, faced a suit in French courts 
brought by the Mexican firm Promotora Industrial de La Laguna, S.A., for 
breach of contract. The Mexican firm had originally agreed to meet the 
specifications of a French-Mexican intergovernment agreement. The manager 

of the firm, Jose Antonio de Teresa Cervantes, would obtain a commission 

of $0.50 per barrel. The operation specified a jobbing of 100,000 barrels 


a day. 
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At the beginning of 1981, the official bulletins of OPEC reported the 
appearance on the spot market in Rotterdam and London of unlimited amounts 
of Isthmus type Mexican crude. This circumstance caused an international 
scandal not only because it contributed to the depression of world markets 
but also because Eng. Diaz Serrano had declared in all forums that Pemex 
was selling only to governments and was not competing in free markets. The 
facts demonstrate the opposite. 


Also, in 1981, the British Petroleum Limited sued Mexican jobber Alfredo 
Mario Olvera for breach of contract to supply various small-sized U.S. 
refining companies with 200,000 barrels a day. The broker disappeared 
with an advance payment of approximately $1 million. 


The fraudulent marketing of Mexican oil also reached West Germany. In 1981, 
the Mabanafft company of Hamburg bought Mexican crude on the free market for 


$23 million. 


f) Case of the missing fund of the retailers: In Oct»yber 1978, before 
Eng. Diaz Serrano, in Merida, during a convention of retailers of Pemex 
products a fund was set up to remodel the service stations, with an initial 
amount of 500 million pesos. No one in the administration of Eng. Diaz 
Serrano was ever able to give any information about it. 


2) Case of rural depredation: In the period 1977-1981, under the pretext 
of oil prospecting, Pemex, by order of Eng. Diaz Serrano, established the 
practice of pillaging many rural areas that it occupied. In the majority 
of cases, the compensations were not paid. 


h) Case of allocations not approved by Congress: In fiscal year 1981 alone, 
Pemex spent outside the program and without approval from Congress the 
amount of 87 billion pesos, equivalent to 18 percent of its budget. 


i) Case of oil alchemy: Thanks to his talents as an alchemist, Eng. Diaz 
Serrano made possible the evaporation of 317 million barrels of oil from the 
books of Pemex, for the year 1979, alleging losses and evaporations, whose 
value was reported at $5 billion. On the other hand, as Eng. Herberto 
Castillo noted, Pemex revenues, according to accounts published in 1980 for 
1979, amounted to 808 billion pesos, while those published in 1981 for the 
same year 1979 amounted to only 694 billion pesos. No one could explain 
where the remaining 114 billion went. Also, Eng Castillo disclosed that 

in 1980, the United States declared that it had bought $12 billion of 
hydrocarbons from Mexico, while Pemex reported only revenues for this item 
of $8.84 billion. Nor did anyone know what happened to the difference 


of $3.56 billion. 


ij) Case of collusion with the Legislative Branch: In 1980, through audits 
made by the Legislature by its Finance and Oversight Committee, made up of 
legislators of all political parties, there were discovered the open 
robbery of Pemex, letting of contracts without bids, clear violation of the 
Law on Inspection of Contracts and Public Works. At the same time, it was 
found that purchases were not subjected to‘review for prices, in violation 
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of the provision of the Law on Inspection of Purchases, Leasings and Ware- 
houses of the federal public administration and the provision of the Law on 
the Budget, Accounting and Public Expenditures. On the basis of the above 
disclosures, the Chief Accountant of the Treasury, Enrique Ojeda Norma, was 
removed from office by the leader of the Chamber of Deputies, Atty Luis M. 
Farias, in an effort to protect the image of the director general of Pemex, 
thus falsifying the results of the Public Account, in violation of the 
provisions of Article 74, Section IV, of the General Constitution of the 


Republic. 


II -- Legal Grounds 


1. Article 102 of the Constitution of the Republic provides that it is the 
duty of the Department of the Public Prosecutor to prosecute all crimes 

of a federal nature, such as those contained in the present report, in 
observance of his legal obligation. 


2. The responsibility of Eng. Diaz Serrano is clearly inferred from 
Article 13 of the Federal Criminal Code which provides: "They are responsible 
for crimes: who intervene in the conception, preparation or execution of 
them; those who give aid or cooperation of any kind for their execution; and 
those who, in cases provided by law, aid the criminals once they have com- 


mitted their criminal act." 


3. The criminal intention of Eng. Diaz Serrano is provided in Article 9 of 
said law, without it being destroyed, even if he proves that he did not intend 
to cause the damage that came to the country as a consequence of his manage- 
ment of Pemex. 


4. Article 123 of the Criminal Code provides that "there shall be imposed 
a penalty ot imprisonment of from 5 to 40 years and a fine of up to 

50,000 pesos on a Mexican that commits treason against the country, in any 
of the following ways... (he who) performs acts against the independence, 
sovereignty or integrity of the Mexican Nation, to subject it to a person, 
group or foreign government." The fact in a, b, c and d of Chapter I-1l 
typify the commission of this crime. 


5. Article 223 of the Criminal Code provides that "any official commits 
embezzlement who for his own or another's use diverts from their purpose 
money, assets, lands or any other thing belonging to the state or decen- 
tralized organization..." On the other hand, Article 219 of the same code 
provides: "To one who commits the crime of embezzlement there shall be 
applied---l2 years imprisonment, removal from employment or office and 
disqualification...for 6 years." Facts a, c, e, f and i of Chapter I-72 
show this crime. Also it is established by fact b of Chapter I-l. 


6. Article 217, Section I, of the Criminal Code provides that "a crime of 
bribery is committed by a person charged with a public service, centralized 
or decentralized, or the official of a company in which the state partici- 
pates as a shareholder or associate, who by himself or through an inter- 
mediate unduly seeks or receives money or any other gift, or accepts a 





promise to do or not do something just or unjust, connected with his func- 
tions." Article 218 of the Criminal Code specifies that "the crime of 
bribery shall be punished by 3 months to 5 years imprisonment and a fine of 
2,000 pesos." Facts b, c and e of Chapter I-2 indicate this crime. 


7. Article 214 of the Criminal Code, Section VII, specifies that "any pub- 
lic official commits the crime of abuse of authority...when, having in 

his charge assets of the Public Treasury, gives them an application dif- 
ferent from that for which they were intended or makes an illegal payment... 
When he performs any other arbitrary and unjust act against the rights 
guaranteed by the Constitution." Facts a, b, c and d of Chapter I-l, 

and a, c, d, g and h of Chapter I-2 typify this crime. Article 213 of the 
Criminal Code indicates that "from 6 months to 6 years imprisonment and 
removal from employment shall be imposed" on the person that commits the 
crime of abuse of authority. 


3. Article 216 of the Criminal Code establishes that the crime of conspiracy 
is committed by “public officials, employees, agents or commissioners of the 
government that conspire to take steps against a law or regulation, to 
prevent its execution..." Article 215 of said code indicates that: "From 

6 months to 2 years’ impriso-ment and a fine of 25,000 pesos shall be imposed 
on those that commit the cri»: of conspiracy of officials." This crime is 
shown in Facts a, b, h and j of Chapter I-2. 


9. Article 164 of the Criminal Code provides that "imprisonment of from 

6 months to 6 years and a fine of from 50 to 500 pesos shall be imposed on 
the person that shall take part in an association or group of three or more 
persons organized to commit a crime, by the sole fact of being a member of 
the association and independently of the corresponding penalty for the crime 
that may be or has been committed." Facts c and e of Chapter I-2 establish 
the commission of this crime. 


10. Article 243 of the Criminal Code provides that "the crime of falsifica- 
tion of public or private documents shall be punished by inprisonment for 
from 6 months to 3 years and a fine of 55 to 1,000 pesos." This crime is set 
forth in Facts a, e, f, h and i of Chapter I-2. 


ll. Article 247 of the Criminal Code specifies that "from 2 months to 2 years 
imprisonment and a fine of from 10 to 1,009 pesos shall be imposed on the 

person who, asked by any public official distinct from the judicial in the y 
exercise of his duties or because of them, shall fail to tell the truth." 

This crime is found in Facts i and j of Chapter I-2. 


12. Article 400 of the Criminal Code specifies that "from 5 days to 2 years 
imprisonment and a fine of 20 to 500 pesos shall be imposed on a person who: 
Does not try, with the licit means accessible to him, to prevent the perpetra- 
tion of crimes that he knows are going to be committed, or are being 
committed, if they are of those that are officially prosecuted; reauested 

by the authorities, does not give aid in the investigation of crimes or for 
the prosecution of the criminals; gives aid or cooperation of any kind to tiie 


‘ 
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perpetrator of a crime, with knowledge of this circumstance, by agreement 
subsequent to the execution of said crime; conceals the one responsible 
for a crime, or the eftects, objects or instruments thereof, or prevents 
him trom being found out..." This crime is contained in Facts c, e, f and 
i of Chapter I[-2. 


L3. Article 253 of the Criminal Code requires that acts or omissions that 
seriously affect national consumption "be punished by imprisonment from 

2 to 9 years and a fine of from 10,000 to 250,000 pesos." This crime is 
indicated in Fact d, of Chapter I-2. 


14. After the picture of the crimes has been painted (treason to the 
country, embezzlement, bribery, abuse of authority, conspiracy of officials, 
criminal association, falsification of documents, falsehood in reports given 
to an official, concealment and crimes against the public economy), it per- 
tains to the Federal Public Prosecutor's Office to meet the »bligation 
incumbent on it by Articles 21 and 102 of the Constitution, in the sense 

of bringing the appropriate criminal action. 


IIL -- Petitions 


From what has been set forth and established, we ask you, the Attorney 
General of the Republic: 


i. To order that this report be filed in the Office of the Attorney General 
under your charge. 


2. To initiate the appropriate criminal investigation. 


3. To order that the necessary investigations be made by asking Pemex and 
the otfices of the Secretary of Programming and Budget, and the Office of 
the Controller General of the Republic, and any other official or semi- 
‘fficial agencies for documentation relating to the facts reported. 


4. With a view to said documentation, to order Engineer Jorge Diaz Serrano 
ind Attorney Luis M. Farias, among others, to be summoned to take from them 
the relevant statements. 


>». With the completion oi the criminal investigation that is requested, to 
demand the removal of privileges from Senator Jorge Diaz Serrano to be able 


to tile criminal suit with the competent District Judge. 


6. To order the arrest and detention of Engineer; Jorge Diaz Serrano to 
‘ontine him to the prison that the state maintains for this purpose. 
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We State What I[s Necessary 
Mexico, D.F., 18 March 1983 
Eng. Luis Sanchez Aguilar 


All institutions and the citizenry in general *re urged to send messages or 
telegrams to Dr. Sergio Garcia Ramirez, Attorney Generai of the Republic 
(Eje Lazaro Cardenas No 9, Mexico, D.F.) to support criminal charge No 8690 
igainst Jorge Diaz Serrano. They are asked to send a copy to the Mexican 
League Against Corruption, A.C., (LIMECC), Apartado No 61-082, Col. Juarez, 
Delegacion Cuauhtemoc, 06600 Mexico, D.F. (Tel. 531-96-30 and 514-16023). 
LiMECC was publicly established on 27 February 1983 by 28 organizations 

ind more than 3,000 persons. LIMECC is a civil, nonpartisan, nonprofit 
issociation, in which tree and independent citizens, professional, labor 
union, business, student, civic and political organizations, interested 

in stopping corruption in Mexico, participate. The league has opened the 
National Public Register of Corruption in which are entered basic charges 
to promote their airing to the Office of the Public Prosecutor of the 
Republic. Also, LIMECC has set up a Popular Tribunal of Public Safety, 
with appropriate organs for accusation and defense, for trying, morally, 
before national public opinion, the cases of corruption (including the 
persons involved) which, out of leniency, were not aired by the competent 


_ 


authorities. 
Mexican League Against Corruption, A.C. (LIMECC) 


Social Democratic Party (PSD), Reform Democratic Party (PDR), National Inde- 
pendent Peasant Party (PNIC), Free Workers Union (SOL), Traditional Hermetic 
Rite Masonic Grand Lodge, Mexican Institute of Development, A.C. (IMED), 
National Economy Academy, A.C. (ANACE), Mexican Institute of Education and 
Public Studies, A.C. (IMEFEP), Mexican Public Opinion Institute, A.C. (IMOP), 
National Academy of Planning, Programming and Budget, A.C. (ANAPPE), Mexican 
Institute of Women's Conditions, A.C. (IMECOFE), Mexican Institute of Ecology 
and Quality of Life, A.C. (IMECAVI), National Academy of Public Administra- 
tion, A.C. (ANAP), Citizens in Action, A.C. (CIAC), Tribuna Publishers, 
journalism Bank, Community Action, A.C. (ACOMAC), National Association 

of Writers, A.C. (CONAAC), Acomap Publishers, and 3,120 more signatures follow. 


Responsible tor the publication: Attv Ernesto Sanchez Aguilar 


CSO: 48/663 
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COUNTRY SECTION ST VINCENT 


GOVERNMENT ISSUES BONDS TO FINANCE PROJECTS 
FL221805 Bridgetown CANA in English 1644 GMT 22 Mar 83 


[Text] Kingstown, St Vincent, March 22, CANA--Prime minister and minister 
of finance of St Vincent and the Grenadines, Milton Cato, last night 
launched a 10 million dollar (one EC dollar; 37 cents U.S.) issue of 
government development bonds to help finance priority projects. 


The bonds, which will be dated May 1, 1983, will be repayable in ten year's 
time with interest of eight percent per annum, payable on November 1 and 
May 1 of each year. 


However, from the date of payment to April 30 this year, eight percent 
interest would be paid on the bonds after which the interest would be paid 


semi-annually. 


According to Prime Minister Cato, the bonds are in denomination of 50 
dollars, 100 dollars, 500 dollars, 2,500 dollars and 5,000 dollars, but 
discounted at two percent, although the eight percent interest is payable 
on the fuli face value of the bonds. 


Interest earned on the issue would be exempt from income tax in St Vincent 
and the Grenadines. 


The bonds would be called "the eight percent development bonds 1992/92" 
[years as received] and the proceeds would be applied to the advancement of 
projects within the country's economic programme which have priority during 
the next few years and which involve substantial costs,'' Mr Cato said. 


Mr Cato announced that the money raised from the bonds would be used to 
improve the electricity supply, extend industrial estates, strengthen the 
arrowroot industry, dredge and further develop the main sea port area in 
Kingstown, and improve the main roads throughout the state. 


Mr Cato said his government already had written assurances of participation 
from three foreign-owned commercial banks operating in the country--Barclays 
Bank International, the Royal Bank of Canada and the Canadian Imperial Bank 
of Commerce, as well as the state-owned National Commercial Bank (NCB), 
together with a number of insurance companies operating here. 
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[t is the fourth issue of development bonds to be made here since 1969. 
[In that year, government raised 2.1 million (EC) dollars and made a profit 
of 59,183 (EC) dollars from the investment. 


The second issue of 2.5 million (EC) dollars is repayable in July this year 
while the third issue of four million (EC) dollars made in 1973 is redeemable 
in 1987/88. 

Prime Minister Cato told the nation: "I urge your full support and 


co-operation in this national effort aimed at improving the economic and 
social life of all the people of St Vincent and the Grenadines." 


CSO: 3298/1243 
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COUNTRY SECTION ST VINCENT 


CATO SAYS CARICOM IN JEOPARDY 
FL112127 Bridgetown CANA in English 2109 GMT 11 Apr 83 


[Text] Kingstown, St Vincent, April 11, CANA--St Vincent and the Grenadines 
Prime Minister Milton Cato has said that recent currency and trade decisions 
by Jamaica, Barbados and Trinidad and Tobago threaten the existence of the 
12-nation Caribbean Community (CARICOM). 


Addressing permanent secretaries from the community here today, Mr Cato 

said: "The existence of CARICOM is at present being threatened due in part 
to the decision of Jamaica to have a two-tier currency exchange rate, the 
decision of Barbados to float its currency against the Jamaica dollar, and 
the decision of Trinidad and Tobago to place all CARICOM goods under licence.’ 


It was the first official statement by St Vincent and the Grenadines since 
Jamaica introduced a two-tier currency exchange rate in early January that 
some CARICOM exporters said made their exports more expensive in Kingston, 
and Barbados and Trinidad and Tobago steps to counter the adverse effects 
on their trade with Jamaica. 


Mr Cato said he was hopeful that the press-dubbed "trade war'' would soon 
end. 


He said: "Those of us who believe in regional integration and who have 
pledged our support to any programme designed to strengthen and widen the 
regional intergration movement will wish to feel that this is but another 
phase through which even the oldest and best regulated trade pact passes, 
and that this present problem will soon be resolved in the usual spirit 
of give and take and most of all in the interest of this region." 


CSO: 3298/1243 
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COUNTRY SECTLON SURINAME 


SUPPORT FROM VARIOUS NONALIGNED COUNTRIES SEEN 


Paramaribo DE WARE TIJD in Dutch 10 Mar 83 p 10 


/Text/ Paramaribo. The unity and solidarity of the countries of the so-called 
Third World are vital principles of the movement of nonalined nations; with 

its 101 member nations it has become a powerful factor in this world against 
imperialism, colonialism, neo-colonialism, and all forms of racism, including 


apartheid and zionism. 


Since the February revolution of 1980 Suriname has begun an authentic develop- 
ment process which should rid it of the political and economic dependence on 
the former mother country, the Netherlands, and the United States; it can count 
on full support of the movement of nonalined nations. 


In January of this year this support was already expressed in the declaration 
of Managua, Nicaragua where the movement's coordination bureau assembled to 
make preparations for the summit conference in New Delhi. 


The foreign ministers expressed their support for the Suriname fight for 
liberation and progress and condemned all attempts to sabotage and destabilize 
the process, in parricular the Dutch economic steps which are also a violation 


of an international treaty. 


Cuban Solidarity 


The now defunct chairman of the movement of nonalined nations, the Cuban 
President Fidel Castro is one of the most powerful advocates of solidarity 


with Suriname. 


Fidel Castro said in his opening speech at the New Delhi summit conference: 
"Cuba expresses its solidarity with the new revolution in Suriname which has 
become the target of threats, blockades, campaigns of slander and attempts 

at isolation." He showed here how natural the solidarity and the unconditional 


support of the movement really are. 


The leader of the Surinamese revolution Lt Col Desi Bouterse traveled to New 
Delhi as special guest of the Cuban president together with the leader of 
Grenada Maurice Bishop and the Nobel prize winner for literature Gabriel 


Garcia Marquez. 


82 











More Support 


[n an encounter with the President of India Zaul Sing the latter indicated 
"he knew very well what had happened in Suriname" and praised Colonel Bouterse's 


handling of the process.” 


President Sing denounced the way in which "some western countries keep 
threatening with military intervention when developing nations choose to go 
their own wav" and in his view "these countries should be taught to accept 
national liberation processes." 


The nature of the developments in Suriname was vividly expressed by the 
Vietnamese Premier Phan Von Dong who said in his speech before the summit 
conference: "We fully support the heroic struggle of the peoples of Nicaragua, 
Grenada, El Salvador, Suriname, Puerto Rico, Guatemala, Panama, and Argentina, 
and all other peoples in Latin America and the Caribbean who are fighting for 
national independence and sovereignty, for territorial integrity and social 


progress." 


Attempts at Dissension Ineffective 


Since the summit conference in Algiers, now 10 years ago, the United States 
have tried to create dissension in our growing anti-imperialist ranks. At 
every meeting of the organs of the movement of nonalined nations it looks for 
pawns who are.to introduce controversial problems. It intends to paralyse 
the movement's work and sow dissension. Such attempts have always been 
denounced as unworthy and up till now they have remained ineffective. 


At the conference which is now in progress the United States succeeded in 
letting Singapore distribute pamphlets among the delegates which support its 
policies. Singapore is one of the Third World countries which automatically 
supports U.S. opinions in the United Nations, and it tried to vain to make the 
problems surrounding Cambodia insurmountable obstacles for the summit 


conference. 


Doomed to Failure 


All attempts, as announced by Dutch Foreign Minister Van den Broek, at mobilizing 
Third World countries in favor the Netherlands and against Suriname are also 


doomed to failure. 


Its hope to receive support from the so-called concentration countries-- 
countries receiving most Dutch assistance--will also appear idle. 


The very act of approaching these councries, as recommended last week by the 
Dutch media, will expose the attitude of arrogance of developed nations to the 
broadest world forum against imperialism and colonialism. 


10319 
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COUNTRY SECTION SURINAME 


ALIBUX ON PLANNED GOVERNMENT MEASURES 
Paramaribo DE WARE TIJD in Dutch 8 Mar 83 pp 1, 8 


[Text] The government took a number of steps in anticipation of the declara- 
tion it will present between 15 April and 1 May. Premier Errol Alibux dis- 
cussed this in a radio and television interview. They are: 


fhe responsibility for social care of young persons (boarding schools and 
orphanages, child nutrition, custody of boys and girls, child protection) 
moved from the Ministry of People's Mobilization and Culture to the Ministry 
of Social Affairs; 


Social redevelopment (neighborhood activities) goes from the Ministry of 
Social Affairs to that of People's Mobilization; 


Forestry returned from the Ministry of Natural Resources and Energy to LVV 
[Ministry of Agriculture, Husbandry, and Fishing]. 


District water supplies and electricity, the SWM [Suriname Water Co.], and 
the EBS [Suriname Energy Co.] belong now to the Ministry of Natural Resources 


and Energy; 


Construction and Maintenance of primary roads remains under the Ministry of 
Public Works, Telecommunication, and Construction but secondary and third 
class roads will be administered by D & D2. 


With these steps the authorities are trying to achieve an order so that things 
which belong together stay together. This promotes efficiency and reduces 


expenses. 
Other steps are: 


The Ministry of LVV which is responsible for agricultural development will 
henceforth also take care of the Bank of Agriculture; 


[he National Development Bank which is responsible for industrial development 
will go to the Ministry of Transportation, Commerce, and Industry. 
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Premier Alibux emphasized that financial matters will stay under the respon- 
sibility of the Ministry of Finance and Planning. 


The prime minister pointed out that the government will operate as a close 
unit. He stressed that highranking government leaders will no longer be 
played oft against each other. 


Management Center 


From the government leader's additional statements it appeared that the 
Management Center will be presided over by Army Commander Desi Bouterse. It 
will further consist of the premier and his first deputy, Minister Winston 
Caldeira of the Ministry of Finance and Planning. The Management Center de- 
cided that the Minister of People's Mobilization and Culture Badrisein Sital 
will also be a member. 


The Management Center will define the political course to be taken by Suriname 
to solve the major problems we face. On the basis of the political course the 
Council of Ministers will have to act and make provisions. 


Democracy 


An important paragraph of the government declaration will undoubtedly deal 
with the new democracy. It will indicate how it should be developed and how 
the people will become involved in its development. The premier stated that 
things will be organized in accordance with the aspirations of the people; he 
added that this will need some time but initial steps will be taken. 


Process of Decolonization 


The prime minister reminded his listeners that the acceleration of our 
nation's decolonization process began 3 years ago. The Netherlands always 
tried to stop it but failed. Premier Alibux pointed at the "sabotage and boy- 
cott attempts" of the Dutch as regards development assistance. In spite of 
the fact that the Netherlands has stopped its assistance Suriname's develop- 
ment is not stagnating. On the contrary, we are inspired. This inspiration 
enables Suriname to fight on an international level against Dutch attempts to 
isolate it. 


[he government leader said that the Dutch failed because our leaders made the 
right decisions in the right way at the right time. 


Condemned 


The Netherlands is a nation rich in experience and it can establish embassies 
all over the world. Suriname, a small and inexperienced country, was never- 
theless internationally successful in its actions against the Dutch. 


This has really hurt the Dutch image. Premier Alibux pointed out the fact 
that in Managua (Nicaragua) the Netherlands was recently condemned by the 
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oreparatory meeting of the movement of nonaligned nations and last month also 
by the SELA covwference where Minister Imro Fong Poen represented our country. 
the Netherlands tried to have Suriname condemned at the human rights meeting 
in Geneva, unsuccessfully, and was forced to withdraw its resolution proposal. 


At the summit conference of nonaligned nations in New Delhi (India) Suriname 
will try to introduce a paragraph into the final statement condemning Dutch 


economic sanctions. 
Cooperation 


lhe premier emphasized that Suriname does not want to turn its back on any 
ountry. Suriname is willing to cooperate with all nations, including the 
Netherlands. “However, the Netherlands must understand that we are a new 
Suriname, different from what we were in the past, and internationally we 
are busy in establishing a new economic order. In this new economic order 
Suriname is a country aspiring to establish a new international order in its 
relations with the Netherlands. The Dutch will have to accept this. 


fhe Dutch will have to respect this. We are willing to cooperate with the 
Netherlands if it respects us." 


Expectation 


Premier Alibux pointed out what a great honor was bestowed us on our country 
when it was assigned the vice presidency of the movement of nonaligned nations. 


(he government leader expects that Suriname will have an important voice in 

the decision making process at the summit conference which is now being held 
in India. Premier Alibux expects also that this meeting will make important 
political and economic decisions and that the end will be a great outpouring 


of solidarity for Suriname. 


10319 
CSO: 3214/22 


86 








COUNTRY SECTION TRINIDAD 


TRADE TALKS WITH JAMAICA UNDERWAY 
FLO90130 Bridgetown CANA in English 2349 GMT 8 Apr 83 


[Text] Port-of-Spain, Trinidad, April 8, CANA--Trinidad and Tobago and 
Jamaica Government officials went into the second day of wide ranging 
bilateral talks here today dealing with trading difficulties, joint venture 
investment, double taxation, private investment, and air transport among 
other issues, official sources here said. 


The discussions are essentially between teams headed by permanent secretaries 
and including high level technocrats, but when the talks opened yesterday, 

a delegation from the Trinidad and Tobago Manufacturers Association (TTMA) 
was invited to outline problems which have arisen since Jamaica introduced 

a new two-tiered currency exchange system last January. 


The Jamaica move has placed other Caribbean Community (CARICOM) manufacturers 
at a great disadvantage as it allows Jamaican manufacturers to import their 
raw materials at a lower price thus making Jamaican manufactured goods more 
competitive in price against goods manufactured in other CARICOM countries. 


The countries mainly affected are Trinidad and Togabo and Barbados. 


The Jamaican mission is also discussing such issues as the effects of 
regional off-shore industries, false labelling, and the promotion of trade 
in fertilisers, steel, cement, limestone, insecticides, aluminum sulphate 


and other products. 


Conference sources said emphasis was also placed on cooperation in production 
and processing, marketing of agricultural products, research and development, 


and quality control. 


Other matters include a roll-over on existing debts, trade credits, the oil 
facility offered by the Trinidad and Tobago Government, and access to capital 


markets. 


The Jamaican team is headed by permanent secretary in the Foreign Affairs 
Ministry, Frank Francis, and includes director of the National Planning 
Agency, Dr. Headley Brown, solicitor-general Ken Rattray, advisor to the 
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prime minister, Dr. Paul Chen Young, Mr. C.T. Brown of the (Central) Bank 
of Jamaica, High Commissioner Mrs Ellen Bogle, and trade commissioner, 
Kirk Patrick. 


The Trinidad team is led by Frank Barsotti, permanent secretary in‘ 2 
Finance Ministry, it includes, president-designate of the National nstitute 


for Higher Education, Frank Rampersad, and deputy governor of the Central 
Bank, Dr Euric Bobb. 


CSO: 3298/1244 
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COUNTRY SECTION TRINIDAD 


GOVERNMENT ACCUSED OF LAY-OFFS 
FL281800 Bridgetown CANA in English 2112 GMT 26 Mar 83 


[Text] Port of Spain, Trinidad, March 26, CANA--Political leader of the 
opposition Organisation of National Reconstruction (ONR), Karl Hudson-Phillips, 
has charged the Trinidad and Tobago Government with effectively laying off 
15,000 workers between mid-December 1982 and March 15 this year, and pre- 
dicted that more would be retrenched in the future. 


Launching the party's campaign for next month's local government elections, 
Mr Hudson-Phillips said government was attempting to disguise the fact that 
workers were being sent home. 


"What has happened is that the government has budgeted for 21,000 less jobs 
on the DEWD (government's public workers department) programme," he said, 
adding: "While squeezing back on the DEWD programme, there have been 
massive layoffs of workers who have had 10 years service in the following 
departments: drainage, works, WASA (Water and Sewerage Authority) Development 
Works, Ministry of Agriculture Stock Farms, forestry division, St. Joseph, 
and the country council at Arima." 


The lawyer «nd former attorney general said: ‘All daily-paid employees 
in the government service now live in fear of the axe." 


The ONR leader said that those employees with between 10 and 15 years 
service in certain departments had b en put on a work schedule of five days 
a fortnight. He alleged that late arrivals because of transportation diffi- 
culties now meant instant dismissal or lay-offs. 


“Mr Hudson-Phillips said that in 1981 (the year of the last general elections) 
the propaganda was that an ONR government would have shut down BWIA (the 


state-owned air carrier). 


"Already the 10 locally trained pilots have been put on the breadline and 
the Caribbean Air Transport Institute at Piarco has closed down for lack of 
funds," Mr Hudson-Phillips said. 


CSO: 3298/1244 
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COUNTRY SECTION TRINIDAD 
TEXACO MAY GO INTO JOINT VENTURE WITH GOVERNMENT 

FLO90220 Bridgetown CANA in English 2315 GMT 8 Apr 383 

(Article by Rudi Williams] 

(Excerpt] Port-of-Spain, Trinidad, April 8, CANA--The American oil company 


Texaco Trinidad Inc, has indicated a willingness to enter a joint venture 
with the Trinidad and Tobago Government to operate the firms giant refinery 
at Pointe-a-Pierre, South Trinidad, Labour Minister Errol Mahabir said today. 


Mahabir's announcement in the House of Representatives was made against the 
backdrop of discussions now taking place between the company and the Oil- 
fields Workers Trade Union (OWTU) to solve a dispute over plans by the 
company to lower the age of retirement for workers from 65 to 60 years. 


"There is now a clear indication tinat Texaco is prepared to enter into a 
joint venture to own and operate the refinery," the minister said. 


Mahabir is acting as mediator in the dispute between the company and OWTU 
ver the proposal that the union says will reduce the company's staff by 
ibout 900. Texaco said the de facto retrenchment the company says to enable 
its operations to remain viable, amid a downturn in the domestic and inter- 


national oil industry. 


fhe minister also saida temporary arrangement under which the state-owned 
Trinidad and Tobago oil company (TRINTOC) was supplying Texaco with crude 
to keep the refinery going in the last three months would be continued on a 
month-to-month basis to facilitate conclusion of discussions between govern- 


ment and the company on the future of the plant. 
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COUNTRY SECTION TRINIDAD 


OIL DRILLING STALLED BY DEPRESSED MARKET 
FL260050 Bridgetown CANA in English 1833 GMT 25 Mar 83 


[Excerpts] Port-of-Spain, Trinidad, March 25, CANA--Oil drilling con- 
tractors in Trinidad and Tobago, suffering from the depressed world petroleum 
market and falling production at home, now have millions of dollars worth of 
equipment lying idle and several thousand workers out of work, according to 
a report in the TRINIDAD GUARDIAN newspaper. 


The paper said that at present more than 20 drilling rigs operated by 
contractors on land and sea are demobilised while several others are to 
be taken out of service by the end of the month. 


Kelvin Khan, managing director of one of the largest oil drilling and 
servicing firms in Tri:idad, said that 200 of his 640 workers have had to 
be retrenched and another 80 are to go in a few weeks time. 


Khan said he was now faced with six idle rigs--four offshore and two produc- 
tion work over rigs--and the likelihood that another two land rigs will 
be out of action soon. 


Khan said his company had an estimated 35 million dollars (one Trinidad and 
Tobago dollar, 41 cents U.S.) in drilling and production equipment idle. 

He assessed that there was 100 million dollars worth of equipment idle in 
the industry, and his colleagues said 5,000 oil workers have been out of 


jobs since ne start of this year. 


Oil production in Trinidad and Tobago has been on a downward slide since 
1978, a peak year which produced 83.8 million barrels. A disappointing 
64.6 million barrels was produced last year. 


Oil is Trinidad and Togabo's main foreign exchange earner. 

Phillip Pollonais, managing director of another drilling company said 300 
of his workers had to be sent home over the past weeks. His firm which 
previously had a maximum of 450 workers, now has 120. 

Three rigs were idle, while a fourth at Texaco has been shut down. 

John Rooks, managing director of yet another drilling operation said he had 


two million dollars worth of oilfield stocks on his hands. He said his 
company's sales for this year had dropped by 60 percent over last year's 


figures for the same period. 


CSO: 3298/1244 
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COUNTRY SECTION TRINIDAD 


BRIEFS 


CITIBANK RENAMED, LOCALLY OWNED--Port-of-Spain, Trinidad, 24 Mar, CANA--The 
Trinidad and Tobago operation of America's Citibank N.A. will become locally 
owned and renamed United Bank of Trinidad and Tobago Limited from March 31, 
Mary Acham, the company's public relations officer, has announced. Citibank 
with head offices in the United States, agreed on March 3 to transfer its 
undertakings in the country to the United Bank, a report in the Trinidad 

and Tobago parliamentary gazette said. Former Prime Minister Dr Eric 
Williams decreed in his 1981 budget speech that all banks operating here 
would have to become locally-owned and those resisting the measure would not 
have been allowed to accept new deposits after the end of 1980. Management 
of Citibank began discussions on the matter with government in December 
1980. [Text] [FL250335 Bridgetown CANA in English 2211 GMT 24 Mar 83] 


CURRENCY DEVALUED--An opposition party in Trinidad and Tobago has said that 
the government will be forced to increase taxes and devalue the dollar 
shortly. According to the party, the Tapia House Movement, the changes 

will be made because of the falling oil revenues Trinidad and Tobago is now 
facing and the country's worsening economic situation. It predicted that 
the changes will be made after this month's local government elections. 
[Text] [FLO62115 St Georges Domestic Service in English 2030 GMT 6 Apr 83] 
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COUNTRY SECTION 


CONGRESSIONAL LEADER ON ELECTIONS, CURRENT POLITICAL, ECONOMIC ISSUES 


Caracas EL. NACIONAL in Spanish 14 Mar 83 p C-1 


[Interview with Democratic Action (AD) congressional leader Carlos 


Canache Mata by Alfredo Pena; date and place not specified] 


[Question] 





[Text] This term of office has been unusual in several 


VENEZUELA 


respects. Judging the Luis Herrera Campins administration's 


track record as disastrously poor, top rank AD leaders 
have gone so far as to assert that the president 

of the republic has become the major force behind 
Jaime Lusinchi's campaign. 


The fact is that the polls show that the administration 
has very little popular support in any segment of 
society. As a painful paradox, moreover, Herrera's 
lowest rating is among the poor, the social class 

for whom he pledged to govern when he was trying 

to drum up votes in all of the districts of Venezuela's 
towns and cities. 


The AD people are convinced that they are going 

to win the elections. They base their hope on all 

of the public opinion polls, which show their candidate 
leading the COPEI [Social Christian Party] contender. 
They base their hope on the findings of all these 
polls, which show them with twice as much support 

as COPEI and three times as much as the Luis Herrera 
Campins administration. 


AD is out in front right now; that is beyond question. 


Nevertheless, the elections will take place on 4 December, 


not a day before or a day later. 


The Foro column today interviews Carlos Canache 
Mata, the head of the Democratic Action congressional 


bloc. 
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Political parties have always talked about a concentration 
or an understanding, but they never reach an agreement when the moment 





of truth arrives. Eduardo Fernandez and Romulo Betancourt, Jaime 
Lusinchi and Luis Herrera Campins have all proposed a consensus but 
they have never come to an agreement. 


[Answer] AD has strived for this goal, but COPEI has not been very 
interested in bringing about the necessary national convergence. 
The opposition, with our party in the forefront, has made a series 
of recommendations and suggestions that the administration and the 
party in power have completely ignored. This is why we are in such 
a critical situation. 


[Question] COPEL says that SIDOR [Orinoco Iron and Steelworks] was 

a profitmaking enterprise until Carlos Andres Perez hit upon the idea 
of getting it involved in extravagant projects, which led to ongoing 
deficits with inventories frozen in its depots. What is AD proposing 
in this specific instance? 


[Answer] Our biggest worry is precisely the situation in the decentralized 
entities. According to press reports, of the 200-odd decentralized 
entities that the State runs, 6 posted losses totaling 20 billion 

bolivars in 1982. This is truly alarming. If there were overblown 
projects in some of these public entities, the COPEI administration 

has had enough time to make the necessary adjustments. It has not 

done so, and unfortunately the swollen bureaucracy and the poor use 

of funding have brought about very difficult situations in these state-run 
enterprises and entities. In the case of SIDOR, the deficit is due 

to the contraction in the world steel market, which has forced it 


to cut its exports. 


[Question] The political parties, including AD, approved another 
steel mill for Zulia. 


[Answer] There was a consensus on the Zulia steel and coal project, 
and we took very much into account the long-term economic prospects 
for Zulia as a region and for the entire country. 


[Question] Jaime Lusinchi, your presidential candidate, has proposed 
a cut in or rationalization of government administrative outlays. 
Caldera has reminded the nation that under his administration the 
bureaucracy comprised 350,000 people and that it exceeded 800,000 
under Carlos Andres Perez...What will you to do trim the bureaucracy 
and avoid a confrontation with the CTV [Confederation of Venezuelan 


Workers]? 


[Answer] Government spending has to be cut and rechanneled. Current 
expenditures rose from 25 billion bolivars under President Perez to 

49 billion bolivars in 1981. They dropped by 2 billion in 1982. 

The bureaucracy cannot be pared back abruptly, because that would 
create serious social problems. This has to be done gradually, by 
getting the economy moving again and creating new job opportunities 

in the private sector. I think that the main cutbacks have to come 

in operating expenses: per diem allowances, fleets of aircraft, credit 
cards for government executives, consulting services, etc. 
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[Question] The fact is that no one wants to bell the cat. What do 
we do with the state-run enterprises that lose more than 20 billion 
bolivars a year and what do we do with those | million or so bureaucrats? 


[Answer] That "or so" comes to quite a few, because if there were 
800,000 at the close of President Perez's administration, now, according 
to reports from Alberto Arape, the director of the Central Office 

of Personnel of the Presidency of the Republic, the bureaucracy totals 
almost 1.2 million people. I think that this would be a point of 
consensus among the various political forces, to prevent whatever 
measures are taken from being turned to one's advantage to reap political 


dividends... 


[Question] Does AD pledge to support any decision aimed at cutting 
public spending and reducing the bureaucracy? 


[Answer] Absolutely. We will support that. 
[Question] What about the CTV? 


[Answer] I think that the CTV would pledge its support, because the 
bureaucracy would be trimmed gradually, as job opportunities are created 
in the private sector of the economy. 


[Question] Politicians speak in vague terms. Jaime Lusinchi says 
that "we have a set of prescriptions for overcoming the crisis." 
What are those prescriptions, because the country wants to know? 


[Answer] We have mentioned a few. 


[Question] Like what? 


[Answer] We feel that exchange controls are unavoidable in coping 
with this crisis. Foreign exchange, which is now even more scarce, 
has to be equitably apportioned among the national economy's various 
needs, both in terms of the preferential rate of 4.3 to the dollar 
and the preferential rate of 6 to the dollar. These measures do not, 
however, solve the economy's underlying problem; what we have to do 
is reactivate the nation,s economy. 


[Question] How are you going to reactivate the economy? What is 
your prescription? 


[Answer] By expanding the money supply, which has been tightened 
up over these 4 years. We have to loosen up the Central Bank's policy 
of rediscounting and advances. And along with a faster growth of 
the money supply, we have to properly manage the policy for open market 


transactions. 


[Question] A few days ago Rafael Caldera suggested more or less what 
you are saying about the money supply (advances, rediscounts) and 
other measures to reactivate the economy. 
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|Answer| Yes, but Caldera's administration did not implement and 
his party's government is not implementing any of these measures. 


[Question] You people in AD are contradicting yourselves in your 

comments on Caldera and the Herrera administration. Luis Pinerua 

said that the exchange controls were a "mortal blow to Caldera's candidacy." 
[Answer] The blow was that the administration pursued a faulty economic 
policy that brought the country to the crisis in which we find ourselves 


today. 
Herrera as the Major Element in Lusinchi's Campaign 


[Question] AD leaders as high-level as you have said that Luis Herrera 
Campins is the major element in Jaime Lusinchi's campaign. 


[Answer] True enough, the command centers of Jaime Lusinchi's and 

AD's campaign are located in Miraflores and La Casona, not in Oficentro 
and La Ermita. President Herrera's faulty policies have practically 
cleared up the country's election panorama, but unfortunately at the 
expense of the Venezuelan people's well-being. And we would prefer 
that this not be the fundamental cause of the shift in the balance 

of power that we are all familiar with by now. 


[Question] Wouldn't it then be unfair to say that Caldera supports 
and is reponsible for an administration that will scuttle his chances 


to win? 


[Answer] Caldera is certainly speaking out on a series of measures 
that have to be taken, but later on he won't have enough power or 
determination to get his party, which is the ruling party, to take 
the steps that are considered pertinent. 


Lusinchi and the Debt 


[Question] Jaime Lusinchi says that the legitimately contracted private 
debt must be acknowledged without discrimination. Does this mean 

that your candidate feels that the debt on the 40,000 apartments that 
were built in Miami with petrodollars taken out of the country has 

to be acknowledged at 4.3 to the dollar? 


[Answer] Jaime Lusinchi and the party have said that the verified 

and legitimately contracted private debt must be paid off with dollars 
at the preferential rate. We feel (and it is my understanding that 
administration spokesmen have said so) that real estate investments, 
whether in Miami or anywhere else overseas, should not benefit from 


the 4.3 to the dollar rate. 


[Question] A person who bought an apartment on installments in Miami 
contracted a legitimate, verified debt. Your candidate should have 
been very precise in his message. Petrodollars, which, as you say, 
are scarce, should not be used to pay off apartments in Miami. 
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[Answer] Yes, but that debt is not part of the national economy's 
allocations to create development, wealth and job opportunities in 
the country I feel that there is no reason to acknowledge these 
debts at the 4.3 rate. 


[Question] Does your party, AD, then oppose giving the people who 
invested in Miami dollars at the 4.3 rate so that they can pay for 
the apartments on which they still owe money in the United States? 


[Answer] That is my opinion. They should not be sold dollars at 
the preferential rate for those purposes. 


Pruning the Bureaucracy 


[Question] Don't you think that to cut government spending some very 
costly and unnecessary ministries and offices have to be abolished? 


[Answer] I am in complete agreement with the reform of government. 
There are, in fact, a number of structures, including some ministries, 
that could be abolished or scaled back. Some of the government offices 
that are engaged in parallel activities could also be merged. The 
point is that the government has to decide to take the corresponding 
measures. We are prepared to lend our support in Congress for this 
administrative reform whenever it is needed. 


High Government Salaries 


[Question] Some state-run enterprises that are broke ave paying extremely 
high salaries, bonuses and profit-sharing funds to the: executives. 

And then there are the salaries of the heads of the oil companies. 

No one knows how much they make; some say between 35 and 82 billion [sic] 
bolivars a month all told. How does all this look in times of austerity 


for all Venezuelans? 





[Answer] I have always thought that salaries are exaggeratedly high 
in certain spheres of government. Monthly salaries of 60,000, 80,000 
and even 100,000 bolivars are absolutely inadmissible. 


[Question] You raised the administrative problem of the nationalized 

oil industry in Congress. Dr Barrios spoke of "ultrawasteful" behavior. 
Octavio Lepage kept on asking the oil industry chiefs to send him 

their payrolls, and I think that he is still waiting for this information. 


[Answer] We stated that salaries were very high in the industry and 

that it would be worthwhile trimming them back. Congress undertook 

an investigation, and I can't remember whether PDVSA [Venezuelan Petroleum, 
Inc] sent in the list of its executives’ salaries. In any event, 

however, AD raised the issue, and through none other than its president, 

Dr Gonzalo Barrios. But this is a country in which issues are raised 

one day and forgotten a few days later. This is part of the ethical 

laxity that we have spoken out against. 
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[Question] Don't you think that it was a bit awkward to have raised 
this issue at a time when, according to the congressional committee, 
one of the members of your Union Bureau, Eleazar Pinto, was earn.ng 
800,000 bolivars a month as president of the Venezuelan Workers Bank 


[BTV]? 


[Answer] AD stated publicly that without forgetting the vote-getting 
appeal of investigating the BTV, we acknowledged that there were very 
serious irregularities in the management of its funds. We did not 
hesitate to say that the courts had to intervene in the cases that 
warranted it. And we now know that the former president of the Workers 


Bank has left the party. 


[Question] Luis Pinerua criticized the bank's previous administration 
for accepting a 10-million bolivar piece of land as a guarantee on 

a 71l-million bolivar loan. As the former AD candidate underscored, 
this was for Playa Colorado, where they haven't put down a brick but 
have built a mansion for Eleazar Pinto. 


[Answer] I am not familiar with the details of the investments that 

the branches of the BTV made and I can, therefore, neither defend 

nor accuse anyone. The party is, however, willing to have this looked 
into thoroughly and to punish any guilty parties. Once Congress concludes 
its investigation, in April or May, debate will begin in the Chamber 


of Deputies. 
AD and the Crisis 


[Question] You said that you knew the economic crisis was coming. 
Why then didn't you vote against any of the budgets and additional 
loans that Congress approved over these 4 years? ; 


[Answer] In Congress we pointed out all of the shortcomings regarding 
the distribution of government spending and we cautioned that our 

debt was mounting to the point that interest on it was absorbing somewhat 
more than 20 percent of the budget. We couldn't let AD be blamed 

for Venezuela's not having a budget act. We have abstained, which 

in practice is tantamount to voting against, 


[Question] How many times did you abstain? 
[Answer] Twice. 
[Question] You allowed the administration to exercise its will. 


[Answer] We let the administration get its budget passed and assume 
its responsibility. 


[Question] You are the leading opposition party and you, therefore, 
bear a great responsibility in the democratic system. 
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[Answer] And we fulfill our duty by criticizing the budget, as the 
other opposition parties have done. 


[Question] Will you vote for the budget act now that the congressional 
session tias resumed? 


[Answer] We are going to pass a budget act because we feel that the 
budget that the Executive Branch carried over should ot be in effect 


as of | April of this year. 


Separate Elections 


[Question] COPEI has proposed separate elections, that is, elect the president 
first and then the members of the legislature. They say that you 
have not accepted the proposal because you are not confident about a 


Lusinchi victory. 


[Answer] We have complete trust in the polls, and the polls are giving 
us grounds for our hopes. We don't think that major changes can be 
made in the midst of an election campaign. We would be prepared to 
consider the issue during the next constitutional term of office. 

We don't feel that last minute surprises are advisable. 


[Question] At this late date why haven't the parties submitted an 
account of the 50 million that they received 6 months ago for their 
electoral expenditures? 


[Answer] You would have to ask the Supreme Electoral Council (CSE) about 
that. The CSE does not show much interest in checking the books listing 
the amount and origin of the various parties’ funding. The existing 
political parties law grants the CSE full powers to check those books. 


[Question] The comptroller is very puzzled that he has not received 
the reports in question by this time. 


[Answer] It's a matter of enforcing the political parties law. 
Will Lusinchi Become the Major Element in the Next COPEI Campaign? 


[Question] If Lusinchi wins the presidential election in December, 
won't he become the major element in the COPEI candidate's campaign 


in 1988? 


[Answer] We will receive a country in grave economic difficulties, 
but Jaime Lusinchi will run an effective government. The command 
center that is working on the government program is including all 
of the measures that we will put into practice when we take office. 
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COUNTRY SECTION VENEZUELA 


FORMER DEFENSE MINISTER ON RETIRED OFFICERS MANIFESTO 


Caracas EL NACIONAL in Spanish 18 Mar 83 p D-15 


[Text] A group of retired officers from the various branches of the 
military have made public a vigorous protest over a communique that 
appeared last Sunday in which another group of retired officers claimed 
to represent the military in supporting a certain presidential candidate. 


The former group ts headed by ex-Defense Minister Homero Leal Torres, 
who stated that the aforementioned publicity release, which was entitled 
"A Statement of Faith by Retired Military Officers in the Face of 

the Current Crisis,'’ caused much surprise among many retired officers. 


"Though they might be highly quaiified, they can under no circumstances 
claim to represent all retired officers and noncommissioned officers, 
much less endeavor to create confusion by conveying the idea that 

all retired military officers support the candidacy of Dr Rafael Caldera.’ 


How large is your group and whom is it going to back? 


"We believe in alternatives that suit the country's interests far 
better and we will make known our position at the proper time. For 
the time being we will refrain from taking a stand, in compliance 
with the regulations established by the Supreme Electoral Council 
for the official start of the election campaign." 


The retired army major general is accompanied by his counterparts 
Manuel Bereciartu Partidas, Ernesto Brandt Torrellas, Luis Gonzalez 
Mora, Gregorio Lopez Garcia, Candido Perez Mendez, Alvaro Bracho Rios, 
Guillermo Gutierrez, Rear Adm Antonio Eljuri Yunez, Navy Capt Guillermo 
Gomez Munoz, Chief Petty Officer Felix Augusto Suarez and Chief Petty 
Officer German Molina, a}l of them retired. 


Also describing the country's crisis as grave, these officers feel 
that a solution to the problems can be found only if civil liberties 
are in full force, safeguarded by a government that can guarantee 

the nation's economic and social development and thus preserve the 
democratic system, of which the Armed Forces are a basic, unquestioned 
pillar, given their proven loyalty to the republic's constitution 

and laws over the past 25 years. 
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Although retired Gen Leal Torres declined to say which candidate the 
group he represents would support, the rumor is that it could be Dr 

Jaime Lusinchi, from Democratic Action. When pressed by this reporter on 
the issue, he was very terse and smiled broadly. 


"We are going to wait until the election campaign is fully under way 
and then we will make public our position. For the time being, we 
will remain silent.” 
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COUNTRY SECTION VENEZUELA 





RETIRED OFFICERS REAFFIRM FAITH IN DEMOCRATIC SYSTEM 


Caracas EL NACIONAL in Spanish 20 Mar 83 p D-14 


[Text] A Statement of Faith by Retired Military Officers in the Face 
of the Current Crisis 


We the undersigned, as retired Armed Forces officers, fully exercising 
our political rights as Venezuelan citizens, feel that it is timely 

to convey to our fellow countrymen a message of faith in our country 
and in defense of its democratic institutions. Venezuela is currently 
in the midst of a particularly difficult economic situation, as the 
world confronts a worrisome depression reflected in the market for 
oil, which has a decisive influence on our economy. 


The systen of exchange controls that became necessary brought with 

it a series of problems that must be resolved equitably and with under- 
standing, to which end all political, economic and social sectors 

must make their contribution. However, gur current difficulties should 
not be grounds for spreading rumors or creating alarm, much less for 
questioning the democratic system, which military and civilian sectors 
achieved in a broad consensus as a precondition for the Venezuelan 
people to attain the legitimate objectives of progress and well-being 


to which they aspire. 





We have complete faith in the loyalty of our National Armed Forces 

to our democratic institutions and we have absolute confidence that 

their personnel will continue to be the foremost guardians of our 
constitution and laws. Moreover, we are convinced that above and 

beyond differences of opinion and whatever the situation, the Venezuelan 
people hold firm to the conviction that froedom, human rights and 

universal suffrage are unrenounceable vehicles for the country's development 


and for their own welfare. 


With elections of our representatives drawing near, we call on candidates 
to conduct dignified campaigns and, without implying disrespect for 

any other candidate, we are stating that Dr Rafael Caldera, a former 
president of the republic, is the candidate whom we are supporting, 
because we feel that he has the best credentials, that he inspires 

the most confidence and that he is the best hope for successfully coping 
with the critical aspects of the current situation and in the years 


to come. 
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We the undersigned endorse the communique signed on Sunday 13 March 
by our comrades in arms. 


Col Mario Araujo Rojas 

Brig Gen Arnaldo Arnal Nunez 

Lt Marcial Barreto Mendez 

Chief Petty Officer Tomas Bautista 
Vice adm Luis Croce Orozco 

Lt Col Carlos Camacho Paz 

Lt Juan Maria Contreras 

Col Quiliano Contreras Uzcategui 
Brig Gen Angel Ignacio Chacon Arellano 
Lt Gabriel Davila 

Col Hector D'Lima Polanco 

Lt Col Julian Garcia Ortiz 

Col Antonio Ibarra Bravo 

Col Pedro Alcantara Leal Morales 
Col Ricardo Limongi K. 

Lt Col Jesus Marteen Brito 

Brig Gen Helios Maduro Almoguera 
Lt Col Ulises Moreno Perruolo 

Lt Col Julio Cesar Moreno Huerfano 
Col Rafael Mirabal Borges 

Brig Gen Jorge Ernesto Osorio 

Brig Gen Pedro Paz Orvaez 

Chief Petty Officer Guido Angel Pirela 
Col Eduardo Pinango Ochoa 

Lt Col Rafael Prado Chinchilla 

Col Miguel Enrique Palaviccini Garaban 
Maj Rodrigo Perez Perez 

Lt Col Jesus Rangel Pino 

Maj Saul Rodriguez Meza 

Navy Capt Castor Rolas Torres 

Lt Andres Roa Ramirez 

Lt Carlos Julio Ramirez 

Maj Gonzalo Suarez Romero 

Lt Col Jose Servita Tarazona 

Maj Rafael A. Teran Berroeta 

Lt Felix Pascual Vivas 

Col Federico Valecillos 

Maj Ovidio Varela Zambrano 

Col Diego Bautista Villanueva Urbaneja 
Maj Pedro Rigoberto Vegas Castejon 
Col Pedro Jose Vidal Bermudez 
(second list) 
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